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IIIINNNNTTTTRRRROOOODDDDUUUUCCCCTTTTIIIIOOOONNNN

China has begun the process to become a member of the World Trade Organization (WTO).
This quest has started many discussions as to whether China should be allowed to join this
world body.  There are as many opinions as there are analysts but we can briefly summarise
them into few categories.

Advocates for China's membership in the WTO believes that by being a part of the world body,
China will be forced to open its doors and which will eventually lead to a process of
liberalisation and democratisation.  WTO membership, in itself, will not reform the Chinese
system but it could be an important catalyst.  This is what the ASEAN leaders call constructive
engagement.

Opponents to the membership basically cite China's record of labour rights and human rights
as the reason.  On the one side, labour rights groups fear that granting China WTO
membership would be a setback for global labour rights, and especially for workers in China.
And on the other side, human rights advocates argue that denying China the membership
would be a good 'carrot-and-stick' approach to force China to improve its human rights record.

There are also sinister reasons for opposing China's membership that actually amounts to
nothing much other than the usual China bashing.  Many believe that John Sweeney (AFL-
CIO) is actually more concerned for the job security of the workers in the US when he uses
China's labour and human rights record as the reason for his opposition to China's
membership in the WTO

However, let us not get distracted in the debate.  The real problem is the WTO, not China.  We
need to remember that at the centre of the WTO are giant corporations wishing to extend their
powers.  It has also been established that the WTO (which some have nicknamed "World
Thieves Organisation") is not a friend of the Third World countries.

The WTO prioritises trade and commercial considerations over all other values. WTO rules
generally require domestic laws, rules and regulations designed to further worker, consumer,
environmental, health, safety, human rights, animal protection or other non-commercial
interests to be undertaken in the "least trade restrictive" fashion possible -- almost never is
trade subordinated to these non-commercial concerns.

WTO rules force Third World countries to open their markets to rich country multinationals, and
abandon efforts to protect infant domestic industries. In agriculture, the opening to foreign
imports, soon to be imposed on developing countries, will catalyse a massive social dislocation
of many millions of rural people.

Thus, more than the issues of human rights and labour rights, China should not join the WTO
because it will adversely affect the lives of the great majority of Chinese people.  It has been
predicted that tens of millions of farm and factory workers will lose their jobs.  And we have not
even begun analysing the negative socio-cultural impacts that come with the WTO package.

This dossier is a compilation of writings and opinions from different peoples and backgrounds.
We hope that the diverse opinions and analyses will help you develop your own critical thinking
on this issue.

Special thanks to Ms. WONG Yick Ching who helped collate and layout the articles for this
dossier.

CHAN CHAN Beng Beng SengSeng
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Source

China Daily Internet Edition
China Online

1948 Nationalist China is one of the 23
founding members of the WTO's
precursor, the General Agreement
on Tariffs and Trade (GATT).

1950 China pulls out of GATT, one year
after the People's Republic of
China was established.

1986 China applies to join GATT, seven
years after China adopted the
policy of reform and open up.

1989 Beijing orders the suppression of
pro-democracy demonstrators in
Tiananmen Square on June 4,
effectively killing hopes to join the
global trade body.

1994 China accelerates its drive to join
GATT.

1995

1 JAN WTO replaces GATT.

NOV China unveils its biggest trade
liberalisation package in 16 years
aimed at winning US backing to
enter the WTO. China plans to
slash import tariffs by 30 percent
and allow joint venture companies
to be set up.

1997

OCT China slashes import duties to 17
percent from 23 percent, but
maintains so-called "peak tariffs"
on other goods such as
automobiles.

1998

FEB China promises a detailed offer of
tariff cuts, but the United States
and other nations insist China
open its doors wider to foreign
products and services.

1999

4 MAR US Trade Representative
Charlene Barshefsky holds talks
with Chinese officials, and leaves
saying "significant gaps" remain on
farm trade and services.

14 MAR Chinese Premier Zhu Rongji, one
month before his visit to the United
States, says China will make the
biggest concession it can to wrap
up WTO negotiations.

30 MAR Visiting US Commerce Secretary
William Daley says in Beijing that
he is confident China would
become a WTO member before
the next round of global trade talks
begins. Barshefsky flies into
Beijing for a day of talks boosting
speculation a deal is imminent.
She reports progress.

6 APR China and the United States reach
a breakthrough on agricultural
issues that remove major
obstacles to China's bid.

8 APR President Bill Clinton and Zhu sign
a joint statement in Washington
welcoming substantial progress
and committing them to completion
of a WTO deal by the end of the
year. The two sides close the gap
on about 90 percent of WTO
issues, including agriculture and
telecommunications, but
negotiators still had work to
complete a number of other market
access issues on banking,
securities and textiles.

7 MAY NATO bombs Chinese Embassy in
Belgrade, China holds on WTO
negotiations temporarily.
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11 SEPT Chinese President Jiang Zemin
and US President Clinton agree on
sidelines of Asia-Pacific Economic
Cooperation (APEC) forum in New
Zealand to resume WTO
negotiations.

27 SEPT Chinese and US trade negotiators
meet in Washington.

16 OCT Clinton called President Jiang
Zemin for what he called "an effort
to restart these negotiations."

24 OCT Premier Zhu Rongji holds talks
with US Treasury Secretary
Lawrence Summers in the
northwestern industrial city of
Lanzhou.

6 NOV Jiang and Clinton spoke by
telephone and laid the groundwork
for a top US team to fly to China to
resume talks.

8 NOV Clinton sends top trade negotiator
and a key White House aide to
China to try to hammer out an
agreement.

11 NOV Both sides break off talks, claiming
no progress.

15 NOV China and the United States
signed a bilateral WTO agreement
in Beijing, paving China's way into
the World Trade Organization.

27 NOV China and Canada signed bilateral
agreement on China's entry into
World Trade Organization. The
agreement signifies another step
forward to the admission of China
to the WTO.

21 DEC China and the European Union
(EU) held the Second China-EU
Summit in Beijing. The First China-
EU Summit was held in London in
1998.

2000

24-26
JAN

China and the European Union
(EU) held bilateral talks in Brussels
for China's accession into WTO.

21-24
FEB

China and the European Union
(EU) held WTO talks in Beijing.

28-31
MAR

China, EU held another round of
talks in Beijing. The EU delegation
was headed by EU trade
Commissioner Pascal Lamy and
the Chinese side was headed by
trade minister Shi Guangsheng.
Chinese Premier Zhu Rongji met
with Lamy at the start of the
second day of negotiations.

19 MAY China and EU finally reached a
bilateral agreement on China's
accession into WTO after four
rounds of talks. The last round was
held in Beijing and lasted for five
days.

24 MAY The US House of Representatives
passed a bill on permanent normal
trade relations (PNTR) with China,
with a vote of 237-197 after more
than seven hours' heated debate.

27 JUL China and the United States
appeared at loggerheads in
Geneva over a Beijing’s effort to
put Taiwan as a customs territory
of sovereign China into a key text
on its eventual entry into the WTO.

For more background information, please go to:

“China's Accession to the WTO and its Relationship to the Chinese Taipei
Accession and to Hong Kong and Macau, China” from WTO
ð http://www.wto.org/english/thewto_e/acc_e/china_e.htm

“China's WTO Accession Talks to Resume Autumn” from Third World Network
ð http://www.twnside.org.sg/title/aut-cn.htm
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“China & the WTO - No Hope in Sight”

China Labour Bulletin
Issue 51 (November-December 1999)

Case 1

Up until August 1999 when they hit the
streets to protest, the workers and retired
employees at the Tianshui Hongshan
Machinery Factory had not been paid
wages or pensions for 25 accumulated
months. From the 14th to the 16th of
August, hundreds of retired workers from
the factory blocked the main road out of
Tianshui. The government authorities
responded by paying just 12 months back
pay.

Case 2

Poor management, corruption and
international competition have combined
to leave China's coal industry in dire
straits. During 1999, the State Council
decided to close a number of key mines in
order to cut production and render China's
mines more "competitive". When miners at
the Xia Hua Yuan state-owned coal mine
learnt of the announcement 5,000 of them,
fearing for their jobs, blocked the main
railway line to Beijing and fought with
armed police when they arrested one of
their organisers. Many miners were
injured.

These are typical examples of China's
industrial relations as the country prepares to
enter the WTO. Wage arrears, unemployment
and poverty are the norm, not the exception.
The official All-China Federation of Trade
Unions has proved absolutely incapable of
defending the interests of the working class. It
will be equally useless in the face of the
conditions and regulations that WTO
membership will enforce on China's workers.

It is essential that the Chinese government, at
the very least, implements a fair welfare
system before it contemplates WTO
membership.

No Hope in Sight

As CLB goes to the press, parts of Seattle are
in flames, the National Guard have been
called in and the WTO has had to delay the
start of talks aimed at further liberalising world
trade. It is yet to be seen if the trade ministers
can reach an agreement to kick-off the so-
called "millennium round of talks" but the
tensions inside the meetings and the powerful
protests in the streets outside are making it
look less likely.

Organised labour in the US has taken various
positions towards the Seattle talks stated
objective. The AFL-CIO has called for labour
clauses to be included in future trade
agreements. But the call has met with
opposition from the governments of some
developing countries who cry protectionism. It
is an accusation echoed by the All China
Federation of Trade Unions (ACFTU) who
have consistently and bitterly attacked the
concept of the social clause as a tool of rich
countries. Other sections of the labour
movement in the West have called for an
immediate halt to the entire WTO process and
a review of the results of its activities to date.

Facing this turmoil on the streets, and
opposition to the WTO in general, the US and
China have signed a comprehensive trade
agreement that will help to speed China's entry
into the WTO. Supporters of China's entry,
who regard it as a great step forward, have
heralded the Sino-US Trade Agreement
(SUTA), and it will certainly provide
momentum to the bilateral agreements that
China needs to secure with other WTO
countries prior to entry.

Despite the obstacles that lie ahead - SUTA
still has to be ratified by the US Congress
where it faces opposition from both right and
left - it seems that China's entry is at least a
racing certainty. The Chinese press is
currently packed with articles claiming that
there is no alternative for the "socialist market
economy", but to join the organisation1, a fact
which explains the minimal coverage of the
Seattle protests in the official mainland press
despite the golden opportunity to attack the
US government for violating human rights by
resorting to force to curb the protests. Clearly
the temptation was not a strong one.

                                                                
1 Quanqiu hua shi bao, 1/12/99, p3.
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Shi Guangsheng, the Chinese minister who
signed the SUTA with US Trade
Representative Charlene Barshefsky on
November 15, was in Seattle as an observer
yet hardly took up the mantle of the poor and
the oppressed. Instead he moaned to the
international financial press about how many
meetings he had been forced to cancel. "It was
chaotic… we have democracy and freedom in
China but we certainly would not allow one
group exercising it to prevent another group
from doing so. International business ministers
from all over the world lost their freedom".2

For the Chinese working class the situation
looks grim. Many people, including some in
the Chinese dissident community, are
welcoming SUTA and even comparing it to the
Chinese ruling class's decision to open up to
the outside world in 1979. Although the reform
policy was initially welcomed by Chinese
workers as the right decision, few of us would
deny we have paid a heavy price for the
investment that has come to our country. It is a
price that includes suffering heavy
unemployment, increases in medical and
schooling fees and no increases - even a
decrease - in our degree of influence in the
workplace. In many ways our jobs have
become more dangerous and less secure.

At the same time, we have had to watch our
bosses and their children metamorphose into
"entrepreneurs", township and village
enterprise directors and so-called red
capitalists. Given our experience of this
double-edged reformist sword, it is hardly
likely that we are going to be optimistic about
what SUTA and WTO entry will bring. To those
who say it will help to modernise China's
industry and improve the quality of its
products, we ask them to look at what is really
happening right now in many Chinese State
Owned Enterprises (SOEs) - dreadful
management and a culture of corruption that
punishes those who try to speak out against it.

It is this experience of twenty years of the
reforms that does not give much cause for
optimism about China's WTO entry. The
reforms have not given us the space to
organise and defend our class interests and it
is unlikely that WTO trade regulations will be
any different. The proposal to set up a WTO
working group on the effects of globalisation
on labour standards is also unlikely to have

                                                                
2 South China Morning Post, Business Post,
6/12/99.

the Chinese government rushing to ratify and
implement the UN conventions it has already
signed that are supposed to guarantee
freedom of association and the other human
rights.

Neither are WTO regulations going to ensure
that the staff and worker congresses, which
are supposed to approve any changes in
company ownership - privatisation for example
- become active channels for worker
participation in such decisions. Whereas many
of us would not say that the decision to "open
up to the outside world" was wrong, it is hard
to see how membership will improve our
situation. Will WTO entry mean that Yue
Tianxiang or any of the other labour organisers
languishing in prison are released? Of course
not!

WTO membership, however, will bring one
certain change: an increase in long-term
unemployment. Not only are some of the
sectors China will have to open to foreign
competition and TNC entry into markets totally
unprepared to compete, but the Chinese
government has also wasted the opportunity to
establish an adequate social welfare system
that the reform process initially offered.

The shift of responsibility for welfare from the
state enterprises to government-administered
provincial funds has created a half-complete
system that is corrupt, short-changed and
incapable of coping with the current levels of
unemployment that the Chinese government
and the market have manufactured even
without WTO help.

Cars

For example many car workers in China
will find themselves out of a job in the near
future. The current tariff on car imports
into China is 100%, a tax that allows
space for the indigenous car industry to
develop and even helped to foster a
debate in the early 1990s about the nature
of transport development in China. A
debate that the environmentalists lost as
the Chinese government decided to invest
more cash in road transport rather than
more environmentally friendly alternatives,
a decision that will have real effects on the
health of future generations.

The Chinese government had originally
planned to bring the tariff rate on imported
cars down to 40% over the next eight
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years. The specific details of the section of
SUTA concerning the automobile industry
are unavailable. However, if the promise
that Premier Zhu Rongji gave to the US
trade representatives in April 1999 is
anything to go by, the Chinese
government agreed to reduce the tariff to
25% over the next five years. The
consequences will devastate local car
manufacturers. A Chinese car worker
produces 11.3 cars per year on average,
40 to 50 times less than the number
produced in most developed countries.

More Cars, More Cars,
More Cars, More Cars…

Car exhaust emissions pose a devastating
public health risk in Guangzhou. In June
1997, the National Environmental
Protection Agency (NEPA) said such
emissions had exposed people in
Guangzhou to dangerously high levels of
lead. It said traffic policemen in the city
were especially vulnerable to poisoning.

The NEPA quoted health studies that said
traffic police, young children and workers
employed near key roads had been found
to have blood lead levels far in excess of
normal rates and "by US standards these
concentrations are regarded as lead
poisoning". Exhaust from most vehicles
made in China is emitted without
treatment. The agency has described car
emissions as a frightening health risk
responsible for as many as three million
urban deaths in the nation since 1994.

And Cotton

Although SUTA will partly open up the US
textile market to Chinese manufacturers,
WTO entry will still cost millions of jobs in
this sector. China needs to cut 10 million
spindles and stop all subsidies prior to
entry. The axe will fall on over one million
jobs. According to official statistics, during
1998, 5.12 million spindles were taken out
of production and 660,000 workers
dismissed. In January 1999, the
government said a further 4.7 million
spindles needed to go and another
440,000 workers sacked. In March 1999,
the State Economic Trade and
Commission said over half a million
workers must go. The US team in Beijing
was pressing for full implementation by the
end of this year. 3

                                                                
3 G. Greenfield, e-mail correspondence, 15/11/99.

And Farmers

Besides the lay-offs mentioned above
there is likely to be increased competition
for jobs as more farmers are driven off the
land. SUTA has a section on agriculture
that throws China's market wide open to
competition from the US where crops such
as corn and wheat are 30% cheaper than
Chinese products. Reduction in
agricultural tariffs range from 30% to 65%
and average out at 17%.4 As CLB's Paris-
based representative put it in a recent
interview:

"Under these conditions… I fear this
will only provoke a new mass exodus
of peasants from their lands. Already
more than 100 million peasants have
had to abandon their farmlands only to
be thrust into even more deplorable
situations either in the Special
Economic Zones or on the outskirts of
large cities where they have no safety
net of any kind, no jobs and no
housing." 5

“China:
Labourers Lament Life after WTO”

By Jeremy Page
Reuters, 18 January 2000

BEIJING - ''Wanted -- young, able-bodied,
hard-working men and women to work in
clothing factory. 600 yuan ($72) a month.
Short term. No residence permit needed.”

The advertisement at the Yuetan labour
exchange in Beijing attracts a throng of
migrant workers, stamping their feet to ward
off the winter cold in the draughty Ming
Dynasty building.

''No overtime. No benefits. Conditions are
tough for outsiders,'' mutters Zhang, 34, who
came to Beijing looking for work after being
laid off two years ago by a bankrupt textile
factory in the central province of Anhui.

                                                                
4 Op.cit
5 Information Ouvriè4_è_res, 22/11/99.
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“But if you don't like it, there are plenty of
people to take your place,'' he says, hurriedly
filling in an application form.

For workers like Zhang -- once protected by a
cradle-to-grave state welfare system, now
moonlighting at the mercy of unscrupulous
private employers -- China's imminent entry to
the World Trade Organisation (WTO) means
only one thing.

''More unemployment,'' says Guo, 40, a former
electronics worker from Shanxi province, who
has come to the exchange in vain every day
for the last two weeks.

''That means more competition, worse
conditions.''

In his last job, Guo worked 15 hours a day, six
days a week, without overtime, for 700 yuan a
month.

Abundant Labour a Resource and Threat

Faced with slowing economic growth, China's
cheap and abundant labour supply represents
its most valuable natural resource -- and its
greatest potential threat.

China must keep labour costs down to
compete for precious export markets and
foreign investment with neighbours made
more attractive by big falls in the value of their
currencies during the Asian economic crisis.

But Beijing is also under increasing pressure
to appease an army of workers disaffected by
mass lay-offs from flagging state enterprises
and poor conditions in the private sector.

Labour conditions in the developing world
were at the centre of a dispute that helped to
scupper a WTO meeting last month.

While angry demonstrators in Seattle accused
the body of subverting democracy and
destroying labour unions, developed nations
called for a link between labour standards and
trade.

U.S. President Bill Clinton even suggested
imposing trade sanctions on nations with poor
records on labour standards.

But developing nations strongly resisted such
attempts, arguing that rich nations were trying

to deny poorer ones their sole competitive
advantage.

China has made it clear it will join forces with
developing countries when it enters the body.

ILO Says Sanctions NOT the Answer

Djankou Ndjonkou, director of the International
Labour Organisation's Beijing office, says
trade sanctions are not the answer to Chinese
workers' woes.

But neither is free trade alone.

''Of course the fundamental problem is that it
is illegal for workers to form their own unions.
Until workers have proper channels to resolve
disputes, they are likely to take to the streets,''
he says.

China has made progress on technical issues,
such as safety in the work place, but is
reluctant to ratify fundamental conventions on
more sensitive areas such as freedom of
association and collective bargaining, he says.

Beijing has ratified 20 conventions of the ILO,
the United Nations' labour agency, but 14 of
those date back to before 1940, and 18 are
purely technical.

''The rate of ratification in recent years is very
slow,'' Ndjonkou says. And while compliance
at the top level is good, the story on the
ground can be very different.

''It would be irresponsible to say that the
situation at the government level is the same
as in the enterprise,'' he says.

Employers Skirt Labour Laws

China implemented a new labour law in
January 1995, limiting the work week to 40
hours and overtime to 36 hours per month.

In the two years after the law was introduced,
state media reported a dramatic rise in the
number of labour disputes as workers became
more aware of their rights.

But labour activists say that since economic
crisis rocked Asia in 1997, local governments
anxious to keep labour costs down have been
turning a blind eye to employers who flout
regulations.



China and the WTO                                                                                                                                  8

''To keep the workers' voice out, that's the best
investment environment that foreign investors
need,'' says Han Dongfang, a labour activist
now based in Hong Kong who used the 1989
Tiananmen Square protests to agitate for
independent unions.

''The local authorities are afraid to punish them
because they will close down and move
somewhere else.''

Labour groups monitoring working conditions
on the mainland continue to receive reports of
sweatshops where rural migrants are held
captive on minimal pay, especially around the
free-wheeling coastal special economic zones.

Sweatshops Dodge Inspections

Rising living standards and tighter inspections
by foreign investors have improved conditions
inside the special zones.

But many factories have simply moved to the
edges of the zones and recruit workers from
the surrounding countryside or the much
poorer hinterland, labour groups say.

Han cites one example of a factory producing
leather goods for a large multinational firm.
Company inspectors were shown an
immaculate production line on one floor while
on another level, more than 2,000 workers
slaved for just 250 yuan per month.

''One thing is for sure -- that is Chinese
workers are getting weaker and weaker. We
will have a bigger monster to deal with than
the Communist Party, which is the WTO.''

''Greater competition will make companies
think more about how to reduce costs,'' he
says. ''Cutting wages is the very first idea and
then paying less money to improve labour
conditions.

''In front of this, we are powerless because we
cannot organise unions.''

Han says there will be a growing number of
labour protests in China if the government
does not protect workers' rights.

''The socialist government, the so-called
representative of the Chinese workers, is
against labour standards. From this alone, it's
very clear the government is not the
representative of the workers any more,'' he
says.

Workers Blame Government

Outside the Yuetan labour exchange, workers
mill around exchanging gossip and airing
grievances.

''We'll never find anything,'' grumbles Li, 50,
from the northern province of Hebei. ''I have
10 years until I can retire. What am I supposed
to do?''

Some accept they are victims of circumstance
in China's economic transition and remain
optimistic about the future.

But others show signs of mounting discontent.

''I blame the one-party system,'' says a former
steelworker from Heilongjiang province in the
northeast.

''Corruption is everywhere -- rotting the heart
of the country. Industry is no good. Agriculture
is no good. The service industry is not
developed.

''Look at all of us,'' he says, his face flushed
with anger. ''We are young and capable. What
a waste.''

To read more about the impact on workers, please go to:

“The China/WTO Question” by Trim Bissell
ð http://www.summersault.com/~agj/clr/alerts/thechinawtoquestion.html#2
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“China's WTO Membership
could Cost it 4 Million Farm Jobs”

Agence France Presse
17 April 2000

BEIJING -- China's impending membership in the World
Trade Organization (WTO) could put four million local
agricultural workers out of work, since the sector will have a
hard time competing against cheaper foreign imports, a
government expert warned Sunday.

"In a five-year period after China's accession to the WTO,
the agricultural sector will trim 4 million jobs," said Huang
Jikun, director of the China Agricultural Economic Research
Center, according to the China Daily Business Weekly.

"For the short-run, it would be unrealistic for us to
underestimate the negative effects on rural employment
and the incomes of Chinese farmers after the country's
entry to the WTO," he was quoted as saying.

Huang said the prices of most agricultural products are
higher in China than on the international market, and he
expects the situation to remain unchanged for 20 years
despite anticipated falls in agricultural import duties.

Under the terms of the deal Beijing signed with Washington
in November on its WTO entry, China is to lower its
agricultural import duties to 17.5 percent from 21.2 percent
in the five years after it joins the world trade body.

Over the same period, Chinese cereal imports are
scheduled to climb to 54.7 million tones, against 20.9
million tones if China did not join, Huang said.

China still has to negotiate the terms of its WTO entry with
another seven member countries, including the European
Union.

FF  FFFFUUUU TTTT UUUURRRR EEEE    OOOOFFFF     FFFFAAAARRRR MMMMEEEERRRR SSSS

“China's WTO Entry
may Leave Farmers in the Dust”

Los Angeles Times
19 February 2000

Asia: Import of high-quality grain at low
prices, allowed under trade deal, is likely
to make peasants' work obsolete.

By Henry Chu, Times Staff Writer

LAISHUI, China -- Li Jun knows
next to nothing about the World
Trade Organization, but what
little he's heard doesn't sound
good.

Once China joins the trade body,
the country's agricultural markets
will be pried open by
international law, allowing the
import of high-quality grain at low
enough prices to render Li's work
as a farmer virtually obsolete.

"I can't compete with that," the
33-year-old peasant said with a
shake of his head. "If no one
wants our grain, then we'll eat it
ourselves and raise pigs and
chickens instead. . . . Or I'll go to
Beijing to be a day laborer."

As U.S. and Chinese officials
speak enthusiastically about the
benefits that Beijing's entry to the
WTO is expected to bring, the
plight of Li and millions of
peasants like him has become
little more than a forgotten
footnote amid the back-slapping
rhetoric.

While urban Chinese consumers
and foreign agribusiness
interests stand to gain from freer
markets, many of the poorest of
the poor in China--rural residents
who scrape by on less than $500
a year--may find themselves
squeezed even further or thrown
out of work under the WTO

concessions agreed to by Beijing and
Washington in November.

They are people like Li, who uses his tractor
as a village shuttle service here to earn
enough money to buy meat. Or neighbor Ran
Youzhen, who depends on her son to send her
$200 a year from his electrician's job in the
city. "We wouldn't have enough to eat if my
son stayed with us," she said. Or Ji Shulian,
who is still paying off the loan he took out to
give his youngest son a proper wedding.

They are, in fact, the very peasantry who
helped the Communists ride to power 50 years
ago--and now are increasingly being left
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behind in the government's economic reform
program.

China already is wrestling with a widening gap
between rich and poor in what was once
supposed to be a classless society. Residents
in prosperous eastern coastal cities such as
Shanghai can earn as much as six times more
than their counterparts in interior areas such
as rural Gansu province.

Once China has joined the WTO, a step that
awaits completion of negotiations with
members of the European Union and a few
other industrialized countries, some
economists fear that income levels across the
nation will be further polarized.

Urban entrepreneurs will flourish, analysts say,
but farmers whose products are undercut by
cheaper imports will be reduced to
subsistence levels, unable to earn the extra
money needed for school fees, medical care
or farm "inputs"--supplies such as fertilizer--
that could make their crops more competitive.

"It will just further consolidate the pre-industrial
peasantry," said Thomas Chan, head of the
China Business Center at Hong Kong
Polytechnic University. "They won't have a
good chance to buy the inputs to upgrade
agricultural production. They can't improve
themselves in the market sense."

Exactly how many of China's 700 million
farmers will be adversely affected by China's
membership in the WTO is difficult to predict.

A study by the State Council, or Cabinet,
calculated that as many as 10 million
peasants--equivalent to about one-third the
population of California--will lose their
livelihoods. Total annual earnings by farmers
across the country are expected to plummet
by as much as $660 million.

Some peasants thrown out of work could be
absorbed into other industries, such as
textiles, which will probably receive a boost
from China's entry into the organization, which
sets the rules governing international trade.

But many farmers will simply swell the ranks of
China's migrant worker population, already at
the saturation point with 100 million people
who have swarmed into big cities such as
Beijing and Shanghai in search of
employment.

The Communist regime, which has
downplayed the risks of WTO membership, is
worried about the possibility of increased
unrest in the vast countryside. Small-scale
protests over rampant corruption and high
taxes already are commonplace in rural areas.

Indeed, the potential for added social
turbulence made agriculture one of the biggest
sticking points through years of contentious
trade negotiations between China and the
U.S., said David Zweig, an expert on Chinese
rural reform at Hong Kong University of
Science and Technology.

Long Yongtu, China's chief WTO negotiator,
admitted in 1998 "that agriculture was about
the most difficult sector for him," Zweig said,
"because old party cadres would go in and tell
[President] Jiang Zemin that they would have
total unrest in the countryside if they opened
up agriculture [to world markets]. So there's
the perception in China that this will open up
disaster."

The dilemma is in many ways a byproduct of
the government's own agricultural policies,
which have always been driven by political and
ideological, rather than market, concerns.

To maintain China's self-sufficiency and raise
rural living standards, the government buys
the bulk of domestic farmers' grain at fixed
prices that are between 10% and 70% above
world market levels. In the northeastern
province of Jilin, for example, corn recently
sold at $85 a ton, $9 more than the U.S. price
at the time.

Farmers therefore have had little incentive to
improve their crops or switch to other
products. Millions of tons of state-bought grain,
much of it of poor quality, sit rotting in
storehouses around the country.

The U.S. Department of Agriculture estimated
that the Chinese government lost $1.8 billion a
month in 1997 because of its inefficient grain
policies and distribution systems.

Domestic surpluses and tariffs as high as
114% have effectively kept out foreign
competition. Last year, China imported about
200,000 tons of wheat and about 55,000 tons
of corn from the U.S.

Under the Sino-U.S. WTO accord, however,
China's quota for low-tariff wheat imports from
other nations will rise to about 8 million tons,
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and again to10.6 million after four years. The
quota for corn will start at 4.9 million tons,
eventually increasing to 7.9 million.

While few experts expect the government to
begin importing such quantities immediately,
even letting in a portion of the quota could
pinch local farmers as prices drop.

"In the short term, lower prices will certainly
cause some difficulties for Chinese farmers,"
said one Beijing-based analyst who asked not
to be identified. "There are so many farmers
that [the government] doesn't have the
resources to support farmers the way that
Japan or the EU does."

Residents here in Laishui know that all too
well.

As one of the central government's officially
designated poor counties, Laishui is entitled to
extra help from the state. Yet inhabitants in
this chilly corner of Hebei province in northern
China say they have yet to see any of it,
echoing a recurring complaint across the
nation that local officials siphon off public
funds for private use.

"We couldn't get any because we're ordinary
farmers with neither power nor official
connections," said resident Wang Xiaozheng.

Wang, 55, supplements her household income
by raising pigs and sheep. All told, Wang and
her husband earn about $650 a year. They live
in a simple farmhouse with no heat, their
breath hanging in the air as they talk.

The two spend money when they have it and
endure when they don't--a common attitude
among Laishui's residents, whose fortunes
have ridden a roller coaster through five
decades of Communist rule.

Their lives improved dramatically after China
dismantled its communes in the late 1970s,
permitting peasants to till their own plots and
opening the nation to the outside world.

"Big changes took place in the beginning years
of the opening-up policy," said Li, the man who
hires out his tractor as a shuttle. But "things
have remained static in recent years."

Unfortunately, some farmers foresee longer
periods of hardship if foreign companies flock
to China and start underselling them.

One firm hoping to reap dividends from the
WTO agreement is American agribusiness
giant Cargill Inc., the largest privately held
company in the U.S., which has invested more
than $50 million in China in feed and fertilizer
plants.

J. Norwell Coquillard, head of Cargill's China
and Korea operations, said he does not expect
an immediate spike in grain exports out of the
U.S. The benefits will come in the long term as
Beijing adapts to the idea of importing grain
and working with private traders.

"We've been trying to encourage them, saying,
'You ought to import 5% to10% of your
[consumption] needs. It's a lot more efficient
use of resources,' " Coquillard said in an
interview in his Shanghai office.

By depending more on imported grain,
economists contend, China can refocus its
agriculture on cash crops such as fruit and
vegetables, which would raise rural incomes.

So the theory goes. Practice is another matter.

"We're not capable of doing that, since we
don't have either enough money or
technology," said Wang. "And we know
nothing about [field] management. Almost all
the farmers here plant wheat and corn, like
us."

Switching to higher-quality grains or better-
value crops takes time, said Chan of Hong
Kong Polytechnic University.

It also takes a change of mind-set among
farmers whose families, for generations, have
planted some type of grain for their own
consumption. Weaning peasants from their
traditional reliance on grain will be difficult--
even with the WTO looming ahead.

"It cannot break the historical backwardness"
of Chinese farming, Chan said. "Maybe in the
future the Chinese people or China's
government will find some way. But given the
present situation, it won't be easy."
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USA: Environmentalists
Align Against China Trade

Danielle Knight
Inter Press Service, 11 May 2000

WASHINGTON, DC - Nine of the country's
largest national environmental and wildlife
protection groups announced Thursday they
are joining human rights groups and labour
unions in their opposition to permanently grant
China the same trade preferences Washington
offers to most of its other trading partners.

Environmentalists are opposing efforts by the
Administration of President Bill Clinton to urge
Congress to do away with annual reviews and
grant Beijing permanent ''normal trade
relations'' (NTR).

Joined by several members of the House of
Representatives, groups outside Congress
here argued that by doing so, Washington will
lose leverage with Beijing on environmental
issues, in addition to concerns about human
and workers' rights.

Groups said granting China permanent NTR
would undoubtedly lead corporations to flee
the United States to avoid US environmental,
labour and safety regulations.

''The deal does not encourage environmentally
sustainable development in China or improve
the transparency of the US trade policy
making process, and therefore fails to live up
to the promises made last year to 'put a
human face' on trade,'' said a statement
released by groups including Friends of the
Earth, the Sierra Club, and the American
Lands Alliance.

By granting China permanent NTR, Congress
will ratify a far- reaching bilateral trade
agreement negotiated with Beijing by the
administration last November.

The accord, which will give US corporations
much greater freedom to sell to the vast
Chinese market and take advantage of its vast
supply of cheap labour, would also expedite
Beijing's admission to the World Trade
Organisation (WTO).

Brent Blackwelder, president of Friends of the
Earth, condemned the effort to give China
permanent NTR for not even mentioning the
environment. He blasted the Administration for
violating its own executive order that required
environmental assessments of trade deals
before they are negotiated.

''China is one of the world's industrial and
economic powers, so its economic
development and its trading relationship with
the United States have far-reaching
environmental implications,'' said Blackwelder.

He said in negotiating the trade deal, the
Administration missed an opportunity to
elevate environmental standards and trade
that would help China ''leapfrog'' dirty forms of
power generation, manufacturing and
transportation.

Blackwelder said that in a globalised economy,
rules should be added to trade accords that
hold corporations accountable and require
them to hold high environmental standards.

''Requiring US corporations investing in China
to use high standards would help Chinese
citizens who work for and live near US owned
factories, and would reduce the likelihood of
these corporations' moving to China to avoid
US environmental regulations,'' said
Blackwelder.

Groups said that by voting against permanent
NTR for China, Congress would not be
rejecting engagement with the Asian power.

''Instead the United States would simply retain
the right to review a vital commercial
relationship on an annual basis to ensure that
environmental protection and labour and
human rights are not left behind in the rush to
increase trade,'' said Carl Pope, president of
the Sierra Club.

Pope's organisation and other groups against
granting China permanent NTR had a strong
organising presence in Seattle last year during
the protests against the WTO's third annual
ministerial conference.

Groups now warn that adding China to the
WTO could doom efforts to reform the trade
institution's rules which have been blamed for
domestic public health and environmental laws
being seen as ''barriers to trade.''
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For further studies, please go to:

“The Environmental Case Against PNTR for China:
China Deal Ignores Environmental Concerns,
Distracts the US from Green Trade Reforms” from
Friends of the Earth
ð http://www.foe.org/international/wto/china.html

''Without the leverage afforded by annual
review, we would have little ability to influence
China to accept WTO reforms,'' says Dan
Seligman, Director of the Sierra Club's
Responsible Trade Programme.

Antonia Juhasz, Director Of International
Trade And Forest Programmes for the
American Lands Alliance, said without WTO
reform, China's remaining forests could be
further threatened if it joined the trade body.
Only about 20 percent of China's original
forest cover remains today, of which half is
virgin, or un-logged forest, she said.

Forest protection activists in China are just
beginning to consider tools such as forest
certification plans which use a system of
consumer labels to inform if wood and paper
products came from sustainably managed
forests, said Juhasz.

''But certification has been on the WTO
chopping block since its inception,'' she said.

China could also face accelerated tariff
liberalisation for forest products under the
WTO. This plan was unsuccessfully, but
heavily, pushed by the US Trade
Representative last year in Seattle, she added.
Environmentalists feared this would lead to
increased imports and logging in some of the
world's most sensitive forests, without
providing additional forest protection.

Juhasz said that without WTO reforms,
China's membership could threaten forests
outside of China through increased trade.
China currently imports the majority of its
wood from Malaysia, Indonesia and Russia,
regions with rapidly dwindling forest cover.

Increased forest product trade with China
without environmental protections could also
amplify the threat from invasive or non-native
species such as the Asian Longhorned Beetle.

This bug travelled on wood crates to the
United States and the US Department of
Agriculture has estimated that the beetle
caused more than 41 billion dollars in
damages to tree species here.

Interview of Cai Chongguo

Asian Labour Update,
Issue 32 (Sept.-Nov. 1999)

The interview below was conducted by
French journalist Olivier Doriane and
was published in the November 22,
1999, issue of Informations Ouvrières
(Labour News), the publication of the
Workers Party of France.

Informations Ouvrieres: On November 15,
1999, high-ranking U.S. and Chinese
officials signed an agreement in Beijing that
is meant to pave the way for China's entry
into the World Trade Organization. What can
you tell us about this agreement?

Cai Chongguo: I was shocked by the fact that
nowhere in this agreement is there any
reference to workers' rights. Everyone in the
world knows that the Chinese government
does not respect labor rights. These
international negotiations could have been
seized to put pressure on the Chinese
government. The democratic countries could
have insisted that China ratify ILO
Conventions 87 and 98, which uphold the
right to independent trade unions and
collective bargaining.

But the U.S. government did not do that. For
its part, the Chinese government, which has
no legitimacy, accelerated its quest to join
the WTO for its own political needs. It hopes
that membership in the WTO will enhance its
recognition and legitimacy the world over.

I am fully in agreement with AFL-CIO
President John Sweeney when he stated
recently that an agreement was reached
with a government that does not respect
workers' rights. All this just shows that the
WTO is not an organization that respects the
principles of democracy. The WTO is not in
the least concerned about such fundamental
questions as labor rights, human rights, and
environmental protections.

The WTO's decisions affect the lives of
hundreds of millions of people across the



China and the WTO                                                                                                                                  14

globe, and yet these decisions are made by
a handful of people behind closed doors.
The WTO is not interested in the opinions
and views of the true representatives of the
peoples of the world.

I.O.: Top government officials in Beijing have
hailed this new agreement. China Daily, in
fact, devoted numerous pages to explain
how it will benefit the Chinese people. Bill
Clinton also declared that it was a good
agreement. What is the significance of this
agreement from the standpoint of those who
are fighting to build independent trade
unions in China?

Cai Chongguo: I am deeply concerned about
the impact of this accord on the Chinese
workers and peasants. I am concerned
about the situation that faces China's
agriculture and important sectors of its
industry. In relation to agriculture, U.S.
products are 30 percent cheaper than
Chinese products for such crops as corn and
wheat, for example.

The WTO agreement means that China's
agricultural market will be opened wide to
U.S. corporations. Under these conditions,
the very lives of millions of Chinese
peasants are at risk. I fear this will only
provoke a new mass exodus of peasants
from their lands. Already, more than 100
million peasants have had to abandon their
farmlands, only to be thrust into even even
more deplorable situations either in the
Special Economic Zones or in the outskirts
of the large cities, where they have no social
safety net of any kind, no jobs, no housing.

The U.S.-China agreement has a specific
section on the auto industry. It is well known
that over the last number of years, the
French government - but not only they -
have invested in China. Over the past 20
years, the country has had a difficult time
trying to digest, so to speak, all the new
technologies. I fear that this process will be
broken with the mass importation -- now
made possible by this new accord -- of U.S.
and Western automobiles. The auto industry
in China, which is just in the process of
modernization, is threatened with
destruction.

Indeed, we are very concerned. We fear that
unemployment will soar anew. With this new
agreement, moreover, the state-run

enterprises will be more quickly abandoned.
Plant closures will increase and
unemployment will rise.

I.O.: What conclusions do you draw from this?

Cai Chongguo: I think this new accord
between the Chinese and U.S. governments
makes the struggle to build independent
trade unions in China an even more urgent
and immediate task. Even the Chinese
government has had to acknowledge that
unemployment will rise significantly. Of
course, they say this is a necessary price
that must be paid to be a full participant in
the global economy. They call it an
inevitable "sacrifice."

Once again, the Chinese authorities are
portraying the Chinese workers as an
obstacle to the opening of China's market.
The Chinese authorities are ready to
sacrifice the rights and very interests of the
Chinese workers for the sake of this
agreement. We cannot accept this.

More than ever, it is necessary for the
Chinese workers to have independent
organizations with which to defend
themselves. We have experienced 20 years
of so-called reforms, all aimed at opening up
progressively China's economy. This
experience has demonstrated that such
reforms, carried out as they are without
democracy and without independent trade
unions, only result in the victimization of the
large majority of the workers.

The standard of living has dropped. Working
conditions have deteriorated. And only a
small minority of people has benefited.
Before we didn't know any of this would
happen. We were under the illusion that with
the opening of the Chinese economy and
these "reforms," the Chinese economy
would progress. We thought that with this
opening the foreign corporations would
introduce scientific methods of production
and rational systems of administration. We
hoped these market reforms would
modernize China.

But we have lived through 20 years of
economic reforms. For the great majority of
the population, the conditions of life and
work are far worse now than before. The
standard of living of the workers and
peasants has not increased. The state
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enterprises were not modernized. On the
contrary, they are witnessing today an
unprecedented crisis. Unemployment
mounts by the day. It is no longer possible
today to harbor any such illusions in these
market reforms and agreements.

With these reforms, we saw the introduction
of the Special Economic Zones. These were
presented as China's "window to the world."
They were meant to open our country wide
to modern society. But the reality of these
Special Economic Zones is what we have
described month after month in our China
Labour Bulletin: sweatshops, over-
exploitation, untold misery.

There are some, in fact there are many, new
modern industries, new office buildings, and
new luxury hotels. But this is far outweighed
by the massive uprooting of millions upon
millions of peasants from their farms --
peasants who are forced to migrate to the
Special Economic Zones and to the cities,
where they are plunged into conditions of
undescribable squalor.Behind the facade of
modernization are the millions upon millions
of workers who toil with no safety
protections, no rights, and meager pay.

Many of you know about some of the fires in
the sweatshops of the Special Economic
Zones. Hundreds of women workers were
killed, unable to escape for lack of safety
codes and regulations. These are the
abominable conditions of exploitation that
are being foisted upon us by the
multinational corporations through their "free
trade" agreements.

So to conclude, I would say the following: It
is not the opening of China's market under
any conditions that will bring something
beneficial to China. What matters, what can
offer a future of hope and dignity, is our
struggle - that is, the struggle of the workers
and peasants of China, supported by the
labor movement worldwide. And for that we
need independent trade unions.

“We are NOT Ready for WTO”

Interview for ChinaOnline
By Lijia and Calum MacLeod

(25 May 2000) The U.S. Congress vote on
permanent normal trade relations (PNTR)
capped months of stormy public debate over
trade relations with China. On the other side
of the Pacific, Chinese domestic media have
stifled dissenting opinions ever since
Communist Party leaders fully committed the
PRC to World Trade Organization entry.

Amid the cheers at China’s quickening
progress toward accession, Dr Han Deqiang
has sounded a lonely voice of opposition.

In his book "Collision," Han highlights the
negative impact of WTO on China. Fearful of
increased unemployment and economic
dependence on foreign companies, Han is
critical of American "hegemony" and double
standards.

Since its publication in January this year,
"Collision" has attracted increasing attention
from concerned officials and academics
across China. The first print run of 10,000
copies has been snapped up by bookstores
nationwide where it remains the most
popular title on the WTO. As Han himself
boasts, "Any foreigner who wishes to
understand China’s future development
should read my book. I understand
competition in China better than Adam
Smith!"

After gaining a doctor’s degree in world
economics from prestigious People’s
University, the 33-year-old academic now
teaches at the Economic Management
Institute under the Beijing Aviation and
Aeronautical University.

ChinaOnLine: How did the idea of writing
such a controversial book come about?

Han Deqiang: I was appalled by the
mainstream media’s over-enthusiasm for
WTO. It can mislead the general audience
who don’t really understand what’s going on.
All the articles in the press talk about how
Chinese will have more choices of better
quality goods at cheaper prices.
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After my article on WTO and its negative
impact aroused some interest [Guangming
Daily, December 1998], I was invited to write
the book by a publishing company. But when
they saw the final draft, very different from
the mainstream view, they got cold feet.
After plenty of trouble, and some soft tuning,
another publisher released the book.

COL: The cover of "Collision" shows a red
stop sign to WTO; do you oppose WTO?

Han: After the book came out, many people
accused me of opposing WTO. But I argue
how can I possibly oppose WTO because I
have no idea of the detailed content of the
deal signed by China and the U.S.! The
cover design, not my work, is probably the
publisher’s trick to cause some impact. In
the book, I did not talk about whether China
should join WTO or not but how China, as a
weak economy, should face the challenges
and competition.

I want to tell people: open your eyes, there is
another side of the coin! We have to ask
about the negative impact WTO can bring,
as well as the positive. American textile
workers don’t want Chinese goods, as they
worry they would lose their jobs. Why should
we be so open to the U.S.? WTO can bring
lots of pain to our society.

COL: But China also stands to benefit from
WTO entry.

Han: China will benefit, but not as much as we
may hope. The over-enthusiasm in the
media has raised people’s expectations
such that everyone wishes we could join
WTO immediately. But the media forgets
one important fact, that consumers are also
producers. Yes, as a consumer, you can
benefit from competition, enjoying cheaper
cars, computers, whatever. But on the other
hand, you may be a worker from an ill-
equipped enterprise. So you have to face
the pressure of low salary and even
unemployment.

I remember Newsweek and Gallup
conducted a survey together last May which
showed that 58 percent of Americans do not
want cheap foreign goods, because they
decrease their job opportunities. America’s
media is dominated by producers, but in
China, it is mainly the voice of consumers.

COL: Why are Chinese so keen on WTO?

Han: Most ordinary people do not really
understand WTO. Some of the so-called
social elite don’t care about the interests of
the ordinary people. In most cases, they are
fooled by "market romanticism," believing
that the market can automatically solve
everything. It certainly won’t solve poverty at
the bottom of the society where I’m from. My
parents are ordinary workers and my
maternal grandparents were farmers. I
speak for the interests of such people.

COL: What’s wrong with market competition?

Han: We are simply not strong enough and we
are not ready for WTO. Outstanding
enterprises like Hai’er, the fridge maker from
Shandong, may not be able to compete in a
global environment. Hai’er is still a "little
brother" in world trade. Some academics
who admire competition may kill the growing
domestic competition by bringing in foreign
monopolies. I fully expected PNTR to be
passed: it is entirely in the interests of the
U.S.A.

COL: What can be done to minimize the
negative impact of WTO?

Han: We need trade protection. Internally we
should open up the market as much as
possible; externally we should exercise
protection as much as possible. The whole
point about the WTO is free trade, but in
fact, it is a tool used by strong countries to
disarm weak countries. America is the most
hypocritical as it never cares about the
interests of weak countries. When it
demands other countries open their markets,
it tightly seals off its own market by using
anti-dumping and other means.

When Americans negotiate with China, they
want China to open its telecoms and
financial sectors, but on the other hand, they
desperately try to protect their own textile
industry. It does not make sense to Chinese.
Textiles is America’s low end industry. They
want to protect their backward industry, but
do not allow us to protect our high-end
market. It is not reasonable. Such double
standards!

In the ‘80s, China’s economy grew really fast
because we combined opening up and
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protection. The difficult position state-owned
enterprises face today, large numbers of
laid-off workers and even bankruptcy, was
the result of foreign investment and
enterprises dominating the Chinese market.
We did not pay enough attention to
protection.

COL: The Chinese government considers
WTO entry a "win-win" situation. What is
your view?

Han: China and the U.S. used the term when
they signed the WTO deal. But how can it
be? The banana war shows that America
and Europe fight over even a tiny bit of
interest. I can imagine how happy
Americans were when China made large
concessions. We have to be calculating too.

For example, everyone thinks that WTO will
bring more job opportunities. I once talked
with someone senior from Motorola, who
said "You don’t seem very friendly towards
international corporations like us. Motorola
created 18,000 jobs in China. Wouldn’t it be
fair to say we have made a contribution?" I
said true, both my mobile and pager are
made by Motorola, but can’t you also see
the negative side? Some company in China
lost the opportunity to create 18,000 jobs.
China’s telecom industry needs to upgrade
from fixed line to mobiles, but now we’ve lost
the opportunity as the mobile market is
dominated by Motorola and other foreign
giants.

COL: What other sectors in China will
experience major impact?

Han: In the short term, it will be China’s under-
developed finance sector; but in the long
run, it will be agriculture. When urban
Chinese start to enjoy America’s cheap
wheat, corn and beef, nearly 900 million
Chinese farmers will suffer bitterly. Our tiny,
family-based farming units stand absolutely
no chance of competing with large, modern
and well-equipped American farms.

The problem is that we have so little land
and so many people. Once China enters
WTO, there will be a great deal more flow of
migration to the urban area. They threaten
the urban workers as they are willing to take
low pay. When they cannot secure a job in
the city, yet have no land to go back to at

home, there is a danger of social unrest.
Throughout history, it has always been the
rebellious farmers who overthrew the
dynasties. I can see that happening.

COL: Will WTO bring China any other positive
factors, such as democracy and the rule of
law?

Han: As for the rule of law required by
multinational companies, yes, it will improve.
But joining WTO does not necessarily bring
democracy and the rule of law required by
ordinary people. There are 133 WTO
members - look at some of the African
countries, the corruption there is much
worse than in China.

COL: You talk about American hegemony,
what has it to do with WTO?

Han: After China’s entry to WTO, American
economic hegemony could easily control
China. We may lose some of our
independence. That is, independent
economic growth, like letting the whole of
China become a workshop for IBM.

What will probably happen after China
enters WTO is that China becomes another
Latin America. It is in the States’ backyard,
yet it is not so prosperous. And the nature of
its economy is still dependent. Look at
Brazil, where the automotive industry
comprises mostly U.S. plants, and
unemployment is so high. That’s something I
don’t want to see in China.

COL: You come across in the book as being
very patriotic.

Han: You can say I am nationalistic or
patriotic. I just want to earn some space for
our nation’s survival, and protect the rice
bowls of the Chinese people. This is
different from patriotism in the U.S.A which
is very aggressive: they are already very
strong and want to go to other countries to
take away other people’s rice bowls.

COL: Are you anti-American?

Han: I am against the hawks in America, not
the doves. And I can see a lot of hawks.
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“Testimony before the House Committee on International Relations (May 10, 2000)”

By Mike Jendrzejczyk, Washington Director, Asia Division

We appreciate the opportunity to appear before the Committee today as you assess the
implications for human rights of China's accession to the World Trade Organization (WTO), and
consider whether to grant China Permanent Normal Trade Relations (PNTR) status at this time.

Human Rights Watch does not take a position on trade agreements per se, and does not endorse
any particular trade agreement, including the one signed by the U.S. and China last November.
However, we believe that the WTO process should be used to push for human rights
improvements. Broader trade with China can be consistent with advancing human rights, but only
if it is combined with effective, sustained pressure on China to respect basic civil and political
rights.

In my testimony today, I would like to describe the recent deterioration of human rights conditions
in China, examine the possible long-term impact of WTO membership on China's human rights
performance, and present our recommendations to Congress on the PNTR issue and the broader
policy implications of this important decision.

The WTO and China:

As a WTO member, China will commit itself to respecting global trading rules. This is a step
towards China's integration into the international system regulating not only trade relations but also
governments' treatment of their own citizens. Restructuring China's economy to fit WTO standards
will give a boost to those within China arguing that it must further open up both politically and
economically if it is to be a respected member of the international community.

But WTO membership will not itself lead to political changes. It could be an important catalyst for
change over the long run if combined with consistent pressure from outside China. For instance,
greater transparency in economic matters could increase demands and expectations from within
China for more openness in other areas.

China is a long way from having a legal and court system that functions independently of the Party
and the State. Demands to modernize China's legal system to handle commercial disputes,
protect contracts and combat corruption could help lay the groundwork for an independent
judiciary and the rule of law that might extend to the political and security realms. As the World
Bank has pointed out, "economic reforms have made legal rules matter" in China.

The closing of thousands of state-run enterprises -- there are currently about 300,000, nearly half
of them industrial -- could push workers to insist on greater collective decision-making on
workplace issues and the need for a social safety net. They may increasingly insist on exercising
the worker rights guaranteed in the U.N. International Covenant on Economic, Social and Cultural
Rights. (China signed this treaty in October 1997, but has not yet ratified it.) The official national
employment rate is about eight percent, and in some rural areas it's much higher. A rise in the
unemployment rate may create more instability in the short run, with the authorities clamping down
on attempts by workers to organize. But eventually the government may be forced to create
channels for workers to negotiate over their grievances. The alternative to allowing greater
freedom of association is to risk disaffected workers turning against the state.
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But I must emphasize that WTO membership in itself will not guarantee the rule of law, respect for
worker rights, or meaningful political reform. Economic openness could be accompanied by tight
restrictions on basic freedoms and a lack of governmental accountability. The Chinese
government might seek to build the rule of law in the economic sphere while simultaneously
continuing to pervert and undermine the rule of law elsewhere. For example, Chinese authorities
claim to be upholding the "rule of law" by arresting and throwing in jail pro-democracy activists,
and the nationwide crackdown on the Falun Gong movement has been cloaked in rhetoric about
the "rule of law."

We believe the U.S. and China's other major trading partners must increase pressure on Beijing
for significant improvements in human rights. It makes little sense to bring China into the WTO and
expect it to abide by global trading rules when Beijing flaunts international rules of human rights
with impunity. China must be moved to go beyond opening its markets to opening its jails, easing
restrictions on the press and the Internet, and protecting the rights of workers, Tibetans, Uighurs
and other ethnic minorities.

For the full Testimony, please go to
<http://www.hrw.org/hrw/campaigns/china-99/china-testimony-051100.htm>

“Don’t Strengthen the WTO
by Admitting China”

By Sarah Anderson,
John Cavanagh, & Bama Athreya

It is unfortunate that the first major post-
Seattle legislative battle is over China and the
WTO. The Seattle protests offered a stinging
critique of the WTO and strong arguments for
its downsizing or elimination, and opened up
space for a debate on which rules and
institutions should replace it. The current
congressional debate over China and the
WTO is not about these issues, but rather over
the conditions that should accompany China's
joining a deeply flawed institution.

There are good reasons to oppose China's
entry into the WTO, and to oppose the current
framework for granting permanent normal
trading relations (PNTR) with the United
States. However, these reasons do not include
the singling-out of China on its human rights
record. The challenge for the post-Seattle
coalition of citizen organizations is to conduct
the China debate in a way which builds upon
the North-South and cross-sectoral alliances
that were strengthened in the Seattle and
Washington protests. Many Southern groups
are rightly alarmed by the hyperbolic "China-
bashing" that some opponents of PNTR have

used. The tactic of singling out China as the
great rogue nation on a range of issues
weakens the strong North-South alliances that
are critical to shifting the direction of the global
economy. There are strong "internationalist"
reasons to oppose the China deal, and we
urge education and advocacy to center on
these arguments.

The Larger Context

Since his first run for the presidency in 1992,
Bill Clinton has paid lip service to the concerns
raised by labor unions, environmental groups,
and others over the social impacts of free
trade. But while spouting touching rhetoric
about "putting a human face on globalization,"
he has continued to pursue new trade deals
that expand the power of global corporations,
to the detriment of workers and communities
throughout the world.

The Clinton Administration's trade agreement
with China, announced shortly before the
WTO Ministerial in Seattle in December 1999,
is one such deal. This agreement exclusively
addresses market access issues, while
ignoring the potential impact on employment,
environment, and democracy. The skepticism
about whether the United States is pursuing a
social agenda in good faith is greatly
enhanced by the U.S. announcement of an
agreement between the United States and
China to permit China's entry to the WTO.
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From the perspective of advocates for a WTO
social agenda in trade agreements, the key
question is how the United States could
manage to reach agreement on a complex
series of issues paving the way for China to
join the WTO--including issues of intellectual
rights protection, textile quotas, and
investment barriers--but somehow manage to
come up short on securing agreement to begin
a meaningful process on social standards?

Indeed, insiders to the negotiations confirm
that neither labor rights nor human rights were
even mentioned in the context of the
negotiations. Some within the administration
have argued that such issues are best left to
an agreement dedicated to these subjects,
and have made much of a long-stalled bilateral
dialogue on human rights. In reality,
throughout 1999, the relationship between the
United States and China was negatively
affected by a number of factors, including the
U.S. bombing of a Chinese embassy in
Bosnia. One of the only venues for exchange
was the trade talks, and the U.S. government
did not hesitate to use this venue to bring up a
number of bilateral concerns. Why not, then,
labor or human rights? The subject of labor
rights should have been particularly germane
to the discussion, as the administration had
recently announced its support for a working
group on labor within the WTO. The fact that
China opposes such a working group, and that
the United States did nothing to secure any
change in China's position on this issue,
suggests that the United States is not serious
about WTO reform. Advocates of alternatives
to the current free trade agenda must make
serious concern and discussion of social
issues a precondition to individual bilateral
country negotiations.

We do not support the permanent
normalization of trade relations with China at
this time for the same reasons that we do not
support any efforts to strengthen the current
trade and investment institutions without
explicitly addressing social and environmental
concerns. The massive protests in Seattle
against the WTO, as well as recent protests
against the World Bank and International
Monetary Fund in Washington, DC, have only
underscored the widespread public rejection of
the trade and investment liberalization agenda.

Rather than expanding the free trade agenda,
now is the time to put the brakes on these
policies so that the world can pursue a serious
discussion about new rules for the global

economy that will reduce inequality and
promote enhanced protection of labor and
human rights and environmental standards.
Thus, we oppose not only the current China
deal, but also the Africa Growth and
Opportunity Act, the Caribbean Basin Initiative,
fast track trade negotiating authority, and the
extension of NAFTA into a hemispheric
agreement to be called the Free Trade Area of
the Americas (due to be completed in 2005).
However, we strongly support the need to
develop alternatives to these proposals to
ensure that the benefits of global trade are
broadly shared by the world's citizens; thus we
were encouraged by the alternative trade bill
for Africa, Jesse Jackson Jr.'s HOPE bill. For
us, the China-related legislation is one more
battle in the long fight FOR new rules to guide
the process of globalization that place the
concerns of workers and communities at the
center. It is not a battle AGAINST China.

There are specific implications of the current
China deal that are of particular concern.

Internationalist Arguments

1. WTO membership limits a country's ability
to set domestic economic and social
policy. In China's case, workers have even
more to lose from a reduced government
role in the economy than those in most
countries. Currently, more than 100 million
Chinese work in state-owned enterprises.
China's entry into the WTO will speed up
privatization, resulting in millions of layoffs.
Free market reforms, including cuts in
subsidies for state-owned enterprises,
have already caused millions of layoffs,
provoking an explosion of protests in many
cities. Entry into the WTO is expected to
accelerate job loss, including one million
layoffs in the textile industry and six million
in the auto industry.

2. In the agriculture sector, the impacts will
be even more severe. Peasant farmers
now make up more than 80 percent of the
country's population. As a result of subsidy
cuts and trade liberalization, it will be very
difficult for China's small-scale farming to
survive competition with global
agribusiness corporations. Even the
Chinese government concedes that an
estimated 10 million peasants will lose
their livelihoods once the country joins the
WTO. A preview of what could come can
be seen in the tragic situation of farmers in
Mexico. Since the passage of the NAFTA,
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hundreds of thousands of Mexican
peasants have lost their land due to
drastic cuts in subsidies and a flood of
cheap imports from the American grain
belt.

3. On top of unemployment fears, Chinese
workers will face an erosion of social
welfare programs. Tariffs collected on
imports have been a major source of the
revenues used to support China's social
welfare system. WTO membership will
reduce these revenues, likely leading to
soaring costs for health care and other
services. According to the Asia Pacific
Center for Justice and Peace, "China used
to be able to say with some validity that
while their system did not protect
individual liberties, it did provide for social
and economic rights better than a free
market economy such as the United
States. Now, increasingly, the Chinese
system combines the worst features of
capitalism and socialism."

4. Foreign direct investment in China to date
has resulted in no increased protections
for human rights, nor specifically for
workers' rights. In fact it is likely that such
investment has led to the rise of new types
of rights abuses in China. U.S. and other
foreign direct investment in China has
expanded dramatically since 1990,
principally in the light manufacturing
industries of south China, but this
investment has led to new types of rights
violations. Certain types of rights abuses,
such as arbitrary detention, lack of due
process, torture, and arbitrary application
of the death penalty have remained
chronic in China. Other rights violations,
notably abuses of workers in these new
enterprises, have been on the rise; these
abuses include excessive overtime,
arbitrary fines and other punishments, and
exposure to hazardous chemicals and
workplace conditions. These problems are
exacerbated by China's unique system of
internal migration controls, which bond the
worker to the factory by giving the
employer control over his or her residence
permit. Far from enjoying newfound
economic freedom, millions of Chinese
workers now find themselves working as
bonded laborers for foreign enterprises.

The Clinton Response

The Clinton administration argues that these
types of abuses will be remedied by
"constructive engagement" with China through
the country's membership in a "rules-based"
trading system. In reality, there is nothing to
suggest that China's entry into the WTO will
translate into greater respect for human rights.
This is not simply due to recalcitrance on the
part of China itself; China's major diplomatic
partners, including the United States, must
share the blame. A bilateral "dialogue" on
human rights virtually ground to a halt last
year. A longstanding memorandum of
understanding on prison labor has never been
implemented. When the U.S. government fails
to take seriously its commitment to engaging
China on any issue other than trade, why
should we expect the Chinese government to
respond differently?

We have welcomed the vigorous debate
around the upcoming congressional vote on
PNTR, to the extent that it has provided
another opportunity to examine the free trade
model. However, we are alarmed at a number
of statements and arguments by some of
these critics that are reminiscent of some of
the worst "China-bashing" of the past 100
years. In particular, some in the Pentagon,
Congress, and the conservative think tank
arena, desperately in search of new enemies
in the aftermath of the Cold War, are painting
an inaccurate picture of China as the great
new military threat to U.S. interests in Asia.
There is ample evidence that China remains
militarily weak and poses no threat (See James
H. Nolt's FPIF policy brief on U.S.-China-Taiwan
Military Relations at http://www.foreignpolicy-
infocus.org/briefs/vol5/v5n11china.html). We
would urge the AFL-CIO and other progressive
allies who oppose PNTR with China to speak
out actively against this attempted launching of
a new cold war with China. This is a vital issue
for the months and years to come.

Alternatives to "China-Bashing"

We offer caution to those who are painting
China as the worst abuser of human rights in
the world. While acknowledging that China has
been a systematic violator of worker rights and
of many political and civil rights, we must also
give China credit for respecting many
economic and social rights. And, overall, there
are countries with records as poor as China's
on human and worker rights that are already
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WTO members. Of course, the U.S. record on
many of these rights is far from perfect.

The real problem is the U.S. government. By
bilaterally negotiating the deal that becomes
the key step for China joining a multilateral
agency, the United States once again
demonstrated the 800-pound gorilla approach
that has proved to be a major constraint to
healthy international cooperation on serious
policy issues. As long as the United States
insists on attempting to call the shots in every
international institution, it will be impossible to
overcome the justifiable suspicions of
governments and activists around the world
that any new international mechanisms to
strengthen enforcement of worker rights and
environmental standards will only be
manipulated by the U.S. government to serve
its own needs.

Thus, instead of arguing that China should be
singled out, we support the proposals of the

International Confederation of Free Trade
Unions (ICFTU) concerning the development
of a mechanism that would provide incentives
for all nations to adhere to international labor
standards. We acknowledge the criticisms of
many that such a mechanism should not be
placed in the current undemocratic WTO with
its free trade mandate. However, we support
calls for a more democratic global trade and
investment regime that would be geared
toward promoting sustainable societies and
dignified work. In such an institution, China
and all nations would undergo a review every
several years on whether they are taking steps
to respect core rights, with any nation that fails
to meet the criteria facing the same sanctions.
(The ICFTU recommends that the International
Labor Organization (ILO) be responsible for
carrying out the review). Furthermore, the
labor and human rights standards that all
countries must respect should be drawn from
the core conventions of the ILO and from the
Universal Declaration on Human Rights.

Response from the Asia Monitor Resource Center (AMRC)

28 July 2000

The Asia Monitor Resource Center feels it must make its position clear on and important aspect of
the recent FEATURE article from DAGAinfo No.107, Don’t Strengthen the WTO by Admitting
China.

While we agree with many points in the article, we disagree with what the article describes trade
and investment institutions as "addressing social ... concerns", and "development of a mechanism
that would provide incentives for all nations to adhere to international labor standards".

This contentious issue, previously mooted as the ‘social clause’, is now more commonly referred
to as incorporating labor standards into trade agreements.

Let us look at what brought the issue to a head.

In April 1997 the world’s richest 29 countries making up the Organisation of Economic Co-
operation and Development (OECD) were secretly promoting a multilateral agreement on
investment (MAI), when a leaked draft MAI proposal appeared on the Internet, and soon became
common knowledge among civil society. Ensuing public criticism soon revealed deep divisions
between representatives of national capital, and the OECD abandoned the MAI in October 1998.
The Financial Times immediately pronounced "the MAI is dead". (For details of WTO issues
including MAI, see Asian Labor Update issue 32). Civil society was sceptical of the Financial
Times’ propaganda, heavily suspecting that the transnational corporations (TNC) would find
another vehicle to introduce an MAI. The World Trade Organisation (WTO) was an obvious
possibility.

In 1999 various groups from civil society, non-governmental organisations (NGO) in particular,
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waged a campaign to stop TNCs using the WTO to extend their already mighty but completely
undemocratic power. Beginning with opposition to an MAI, many other issues became involved as
the WTO ministerial summit approached. It was scheduled to begin in Seattle at the end of
November to set the agenda for what was dubbed the Millennium Round of WTO negotiations.
Fortunately by the time of the summit, there was so much awareness among NGOs and Third
World governments about the WTO’s hidden agenda, that there was as much dissent and
cynicism among the representatives of international capital inside the WTO meeting hall as there
was among thousands of protesters outside on the streets of Seattle. The summit failed to set an
agenda, and the meeting broke up with no progress for the TNCs.

The MAI would liberalise state investment regulations to extend existing TNC rights over
investment. MAI demands equal treatment for both foreign and domestic investment, removal of
import controls and tariffs, and the same state subsidies for foreign companies which domestic
industries receive. It would allow foreign companies to sue national state and local governments at
a secret WTO court, where awards would be astronomical to force governments to change laws.
Investors would not be answerable to national governments, making it virtually impossible to plan
national economic policy.

Although opposition to the MAI was started by NGOs, when Northern trade unionists finally
jumped on the bandwagon, they did not oppose the MAI, instead they demanded a seat at the
WTO summit. They were unsuccessful in this, but continue to campaign to have labor standards
incorporated into international trade agreements. If trade unions had been granted seats at the
WTO, any opposition to a social clause would almost certainly be sidelined because
representatives of labor would then be party to WTO/TNC dealings, leaving the labor movement
wide open to accusations of hypocrisy.

The WTO ministerial summit in Seattle was a humiliating flop, and a full stop for the MAI via the
WTO. It is rumoured that the TNCs might transfer global investment policy to the International
Monetary Fund, which has a scheme to force an MAI on countries that do not even owe it any
money!

AMRC has two major arguments against accepting the social clause - the concept of labor
standards within trade agreements:

First in common with many southern NGOs, trade unions, and governments, the AMRC regards
this as veiled protectionism for Northern/Western industries/jobs.

Second we see this as a covert form of privatisation. In countries where labor standards exist, they
are enshrined in law and implemented by the state. While countries in general have a poor record
of enforcing labor standards, there is every reason to believe that transferring policing the
standards from state to company or International Labor Organisation (ILO) would be even less
successful. Companies have no incentive to enforce labor standards because it costs workers’
productive time and company investment, and thus has a negative effect on company profits, while
the ILO has no powers whatever to enforce its conventions.

AMRC would also like to point out that in discussions about China and the WTO, workers are
barely referred to. These workers are the object of articles such as “Don’t Strengthen the WTO by
Admitting China”, yet they are barely acknowledged as having human faces, with all the intricate
problems that accompany working away from home for years at a time with only minimal contact
with relatives and friends.

NGOs and other labor groups should have more consultation with workers to find what they really
think about the use of profits which they generate for companies. Nobody knows what Chinese
workers think about ‘social clause’ issues because nobody ever asks them. We do not even know
if they know what the ‘social clause’ is let alone the arguments surrounding it.

AMRC agrees with the article’s rejection of China’s bid to join the WTO, because it is now beyond
doubt that ‘free trade’ harms workers in both Third and First Worlds. But privatised labor standards
administered through trade agreements are certainly not going to help workers in the Third World.
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If the United Nation’s ‘independent’ ILO cannot enforce labor standards, it is beyond belief that
companies with undeniable vested interests would do so. Codes of Conduct continue to fail for
similar reasons. NGOs have been arguing about them for years, yet the situation for the global
workforce has deteriorated despite continually ‘improved’ Codes.

Workers know what they want and what is best for themselves, let them be the arbiters of labor
standards through the right of assembly, democratic discussion, and free collective bargaining
through trade unions. Paternalism whether expressed through companies or NGOs remains
nothing more than patronising benevolence.

The demand to incorporate labor standards into international trade agreements will have a
detrimental effect on workers in the Third World. Whether the writers (Sarah Anderson, John
Cavanagh, and Bama Athreya) like it or not, their policy has precisely the same goal as Third-
World bashers and champions of protectionism for First World jobs and industries, despite their
attempts to distance themselves from such ‘allies’.

“China's Human Rights Struggle”

By Xiao Qiang,
Executive Director of Human Rights in China (HRIC)

This article was published in the Asian Wall
Street Journal on the occasion of Human
Rights Day, 10 December 1999.

The announcement that China and the United
States reached agreement on a range of
market-opening measures, paving the way for
China's entry to the World Trade Organization
(WTO), has provoked a rash of optimistic
projections. Trade advocates argue that WTO
entry will bring political reform, rule of law and
human rights improvements to China. One
certainly hopes so. Sadly, however, there is
little evidence to support such claims.

Nothing in the U.S.-China agreement
announced so far would require the Chinese
government to take such steps, and Beijing
has given no indication that it intends to do so.
In all the overheated optimism about the WTO
deal, hardly anyone has mentioned the fact
that WTO entry has not achieved a marked
improvement in human rights in any other
country. Burma, Cuba, Pakistan, Nigeria and
Indonesia have all been WTO members since
its 1995 founding. Yet these states have not
become paragons of human rights.

Moreover, because of the severe restrictions
the Chinese government places on the
exercise of basic rights, Chinese people
cannot undertake a full and frank discussion of
what WTO entry may mean for them. The full

text of the agreements with the U.S. and other
countries has not been made public, and
Beijing has ordered the media to propagate its
positive line that the deal is a "win-win"
proposition for both countries.

Strict regulations on association mean that
workers and farmers are prevented from
organizing freely to protect their interests. In
order to complete mandatory registration
procedures, any organization must be affiliated
with a government or Communist Party
department. Many Chinese who have tried to
set up independent groups, or even to lead ad
hoc campaigns against official malfeasance,
have ended up in prison.

If implemented, the WTO terms will entail
significant economic pain for many Chinese
workers, at least in the short-term. At a time
when unemployment is already at a record
high and there is no comprehensive
unemployment insurance system in place,
workers' rights to assemble, form independent
unions and voice grievances with public policy
must be protected.

Of course, restrictions on rights also have an
impact on the business climate in China. To
have a chance to do business on a level
playing field, domestic and international
companies will need some of the same
conditions so crucial to improving the human
rights situation: a fair and impartial rule of law
which applies to the ruling elite, as well as to
ordinary people; a free press; independent
associations; and greater transparency and
accountability in government.
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Much has been made of China's recent
progress in "legal reform," but the
government's objective is "rule by law,"
something quite different from what is
commonly understood by "rule of law." The
Chinese Communist Party's slogan for the
goal of its legal reform endeavors, "ruling the
country according to law" (widely mistranslated
as "rule of law"), reveals how the leadership
views the law as a tool of the rulers. Laws are
drafted in a vague manner that confers vast,
arbitrary powers on officials at all levels. And
even the minimal legal guarantees available
are routinely dispensed with when it does not
suit those in power.

Examples of abuse of power and rule by law
abound. Fang Jue, a former government
official who released a political manifesto
reflecting the views of the democratic faction in
the Communist Party in late 1997, was
sentenced in June of this year to a four-year
term on charges of embezzlement and illegal
business practices for alleged wrong-doings in
1995. Mr. Fang had no chance to meet with
his lawyer before his trial, and was prevented
from making a statement in his defense.
Following the April hearing, the court said it
could not reach a verdict because the
evidence was insufficient and referred the
case back to the prosecution for further
investigation. But then in June, Mr. Fang and
his family were informed that the court had
convicted him without any further proceedings.

It is not only the central authorities who twist
the law to their own advantage. One example
is the way mainland companies have been
able to enlist the Public Security Bureau police
to act as their private debt collectors by taking
people hostage and attempting to extort
money from their families. This problem has
come to light because some of the detainees
are from Hong Kong. In some cases,
detainees are just employees of the allegedly
defaulting company. Many have been held

long past the time limits for pre-trial detention
permitted under China's Criminal Procedure
Law. And although holding debt hostages is
illegal, Hong Kong families have still had to
pay to gain their release, even when there is
not a shred of evidence to prove the charges.

Rule by law has also been in evidence this
year in the harshest punishments meted out to
human rights and democracy activists in China
since the suppression of the 1989 democracy
movement. More than 20 activists are known
to have been sentenced to lengthy prison
terms, most from 10 to 13 years, under laws
punishing harm to "state security." None of
these peaceful activists did anything that could
remotely be construed as threatening the
security of the Chinese state.

A primary aim of this nationwide crackdown,
along with the campaign against the Falun
Gong spiritual movement, has been to ensure
that Chinese people are not able to exercise
the freedom of association enshrined in
China's constitution and in international law. A
craven silence has been the sole response to
these violations from most governments.

Since creating a system that respects the rule
of law, individual liberty and government
accountability would entail China's ruling elite
giving up significant power, such changes will
never be achieved without a struggle. World
leaders must continue to pressure Beijing to
ratify the two most important United Nations
human rights covenants, lift curbs on freedom
of association and expression, release political
prisoners and open up to international and
domestic scrutiny institutions which have been
responsible for rights abuses. The
international community has put a great deal
of effort into bringing China into the WTO. It is
shameful that no similar effort has been
expended on insisting China play by the rules
on human rights.

To read more about the human rights concern, please go to:

“The Real Enemy is the WTO, Not China” by Anuradha Mittal and Peter Rosset
ð http://216.178.158.37/media/opeds/2000/3-1-china.html

“China in the WTO?: A Step Backward” by Robert L. Borosage
ð http://www.igc.org/trac/feature/wto/6-borosage.html

“China's Accession to the WTO: a FPIF Forum”
ð http://216.178.158.37/media/news/2000/1-21wto.html

“WTO Process Should Push China on Rights” by Mike Jendrzejczyk
ð http://www.hrw.org/hrw/editorials/1999/wto-china.htm



China and the WTO                                                                                                                                  26

FF  TTTT HHHHEEEE    RRRREEEEAAAALLLL     EEEE NNNNEEEEMMMMYYYY ::::     WWWWTTTTOOOO

“We Have Met the Enemy:
Fighting China or the WTO?”

By Sze Pang Cheung

THE TENSION AMONG groups which
protested in Seattle would emerge in April
when two marches would proceed within the
same week, one [led by the AFL-CIO -ed.]
targeting China's entry to the World Trade
Organization, another [April 16-17] fighting
against the International Monetary Fund and
World Bank, just as activists have fought
against the Multilateral Agreement on
Investment and the WTO.

Can we walk on both legs, or do we need to
choose sides?

Since the Seattle protest, anti-China sentiment
has grown in the United States, as unions and
NGOs turned to target China's entry to the
WTO. Although WTO's Seattle debacle was
caused by tensions among its members rather
than the protests in the street, the Seattle
protest ended with a sign of hope, and an
emerging consciousness against neoliberal
globalization, and even capitalism.

The anti-China turn represents a backward
step from what we achieved in Seattle,
because now we hear unions and NGOs say it
is China that is the problem rather than the
WTO, neo-liberal globalization, or capitalism.
China of course has a poor record of human
rights and workers' rights. But we need to
question whether this reason is sufficient to
oppose its entry to the WTO.

Many WTO members are just as authoritarian
as the Chinese government. Furthermore, the
U.S. government itself signs fewer ILO
[International Labor Organization-ed.]
conventions than the Chinese government,
and prison labor and sweatshop labor are
widespread in the United States.

More important is the fact that the WTO itself
is an anti-democratic institution that does not
respect workers rights or human rights.
Therefore, in the last two months, we heard
activists criticize the AFL-CIO strategy and
argue that it is better to ask the WTO to be
dissolved than to oppose China's accession.

The AFL-CIO's muted voice on the impact of
the Sino-U.S. trade agreement on Chinese
workers is a symptom of protectionism. If there
is any legitimate reason to oppose China's
entry to the WTO, it is because China's
accession hurts working people's interests in
China, in America, and also in Asia.

The AFL-CIO has told American workers that
their interests would be hurt by the Sino-U.S.
trade agreement, but it should be emphasized
that the problem is not limited to the American
working class, but affects the working class in
general. It is not a question of workers'
interests in a particular nation, but class
interest in general that should be the concern.
The AFL-CIO, however, fails to recognize this
fundamental problem.

Chinese Jobs Cut Back

Chinese working people will be hard hit by the
trade agreement and China's accession to the
WTO. Investors estimate that 27% of Chinese
auto capacity will be shut down in the next five
years, and millions of autoworkers will lose
their jobs.1 Even in textiles, the industry that is
supposed to benefit most from the Sino-U.S.
trade agreement, Chinese workers are already
bearing the cost. To fulfill the requirement of
accession to the WTO, China has to cut its
subsidies to the textile industry. As a result,
more than one million textile workers lost their
jobs in the last two years alone.2

This case shows us that even before China is
a member of the WTO, it is already affected by
the WTO's trade agreements. It also shows us
that it is not only American textile workers who
are hurt by China's accession to the WTO. The
"protect American jobs" stance of the AFL-CIO
simply misses the real enemy, and
undermines cross-regional class solidarity.

The Chinese peasants will also be hard hit by
accession to the WTO. Officials say ten million
peasants will lose their livelihood after China
joins the WTO. And officials tend to
underestimate the real situation! But given the
serious unemployment problem in China, it is
unclear how China will swallow another ten
million peasants who rush to urban areas
seeking jobs and survival.3

                                                                
1 "What WTO Really Means For Asia," Asiamoney
(December, 1999).

2 China Labor Bulletin, issue 51 (August, 1999).
3 For more information on China's unemployment
problem, please refer to China Labor Bulletin,
issue 50 (Sept, 1999).
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Again, we have to emphasize that these are
not problems unique to China. They happen to
all developing countries when they join the
WTO, as their trade and economic policies are
required to be harmonized with WTO's neo-
liberal globalization regime. The WTO's
"harmonized destruction," as Gerard
Greenfield has termed it,4 has proved
detrimental to the interests of working people.
For this reason, if we are motivated by
genuine concern for workers interest, we
should oppose the WTO, rather than a
particular country's membership.

Regional Race to the Bottom

China's entry to the WTO will also have a
great impact on working people in other Asian
countries. One of the U.S. government's
motives for getting China into the WTO is to
accelerate liberalization in the whole region.
An economist from the Institute of International
Economics comments:

"In fact, China's accession would put
pressure on existing WTO members,
including India but perhaps also Korea
and even Japan, to further open their own
markets in a bout of competitive
liberalization." 5

The impact of the race to the bottom was
immediately felt in Hong Kong after the Sino-
U.S. trade agreement was signed. Faced with
the imminent prospect of China's entry to the
WTO, the Hong Kong government
shamelessly told its people that the future
"challenge" is how to become more
competitive-meaning creating a more
favorable environment for foreign capital and
cutting labor costs.

India also took many people by surprise as it
moved quickly to liberalize its economy after
the Seattle meeting. In January 2000, the
Indian government announced the removal of
quantitative restrictions on imports between
India and the United States on 1400 items in
traditionally protected areas such as
agriculture, textiles and consumer goods.

                                                                
4 Gerard Greenfield, "The WTO, the World Food
System, and the Politics of Harmonized
Destruction." Paper presented in IUF-A/P
Globalization Seminar II, November 16-18, 1998,
Ahmedabad, India.

5 Daniel H. Rosen, "China and the World Trade
Organization: An Economic Balance Sheet,"
International Economics Policy Briefs (June,
1999).

Activists in India accused their government of
"post-Seattle sellout." Again, whether faced
with a more favorable environment to TNCs or
liberalization of the economy, workers in Asia
will pay the price. If we take all these impacts
into consideration, it seems more
unreasonable to target our campaign at China.

Reform the WTO?

The campaign to block granting Permanent
Normal Trading Relationship (PNTR) to China
is tied to a reformist attitude towards the WTO.
Unions and NGOs in the campaign also
advocate putting labor and environmental
standards into the WTO's trading agreements,
so as to set the floor of downward
harmonization. The WTO's power will
supposedly guarantee that there is a limit to
globalization's race to the bottom.

This idea, which is known as the social clause,
is strongly opposed by developing countries,
including China. Since China's delegation
made a strong statement against the social
clause at the Seattle meeting, unions and
NGOs have consolidated their view that if
China is allowed to join the WTO without any
promise to improve its records on workers
rights and human rights, the task to reform the
WTO would become more difficult after
China's accession.

The effort to reform the WTO, to give
globalization a "human face," to ask a powerful
neoliberal institution to take care of the
problems it has created, is admirable or
contradictory, depending on how you look at it.
It is also amazing that unions and NGOs are
embracing an idea proposed by the Reagan
government in 1986 to the GATT, the
predecessor of the WTO.

Finally, it is politically confusing to see
American unions siding with the Clinton
government on one side, while unions in
developing countries are siding with their
governments and arguing that there is no
universal standard of labor rights which can be
applied to all countries with different levels of
development.

The social clause may be a powerful tool, but
in what sense is it powerful? Is it a powerful
weapon in our struggles to fight for workers'
rights under globalization?

The problem with the social clause is that it
tries to link labor standards with trade. It does



China and the WTO                                                                                                                                  28

To read more about the debate, please go to:

“Dangerous Liaisons: Progressives, the Right, and the Anti-China Trade
Campaign” by Walden Bello and Anuradha Mittal
ð http://216.178.158.37/media/opeds/2000/5-china.html

“China and the WTO” by Marty Hart-Landsberg
ð http://www.mail-archive.com/marxism@lists.panix.com/msg09385.html

“Beat the Devil” by Alexander Cockburn
ð http://www.mail-archive.com/marxism@lists.panix.com/msg07417.html

not punish violations of workers' rights per se;
it is only when violations of workers' rights
have led to "unfair trade" that the social clause
applies.

For example, prison labor is used in China to
produce exports for the United States, and the
U.S. government and unions find that such
violation of core labor standards has led to
"unfair" competition between Chinese imports
and American products. Under a social clause
in the WTO, the U.S. could then file a
complaint to the WTO's Dispute Settlement
Body, requesting that China stop using prison
labor or risk trade sanction.

The problem here is that prison labor also
exists in America but is is not affected by the
social clause, since most of the production of
American prisoners is for domestic
consumption and hence does not lead to
"unfair trade." Such a trade-oriented approach
to workers' rights ends up creating a double
standard that distorts the meaning of core
labor standards, which are supposed to be
universal.

Further, the method of trade sanctions
inherently serves the interest of the more
powerful countries at the expense of the less
powerful ones, since sanctions are less of a
threat to an economically powerful country.

More importantly, the social clause would not
punish those who have violated workers'
rights. Enforcement of the social clause
through the mechanism of trade sanctions
imposed on a given country would create
hardship for the people in that country, but not
for the capitalists who have violated workers'
rights. If the challenge for labor today is to fight
against capital which has become more and
more powerful under
globalization, what
good then is the
social clause? 6

So what is to be
done? The AFL-CIO's
strategy is popular
because it has
mobilized anti-China
and anti-communist
sentiments rooted
                                                                
6 For critical analysis of the social clause, please
refer to Gerard Greenfield's articles in
Globalization Monitor, issue 3 (Jan, 2000) and
special issue (Jan, 2000). The English version of
the articles can be found here or here.

deeply in American culture. It is also attractive
because it takes an easy way out in the fight
against globalization: While it requires nothing
less than a global movement against the
system to stop the WTO, the strategy to block
granting China Permanent Normal Trading
Relationship in the Congress is a far easier
battle.

Finally, the popularity of the proposed social
clause is based on a wrong analysis of job
loss in developed countries. Unions in
developed countries have been teaching their
members that they are losing their jobs
because capitalists are moving production in
search of cheaper labor in developing
countries.

As a result, workers in developed countries
blame cheap labor in developing countries for
"stealing" their jobs. But this is only partially
true: 70% of global capital movement is within
developed countries.

Asking the WTO to take care of workers' rights
is not struggle against, but surrender to global
capital. By working within the framework of this
neo-liberal institution, advocates of the social
clause seem to admit that workers are so
weak that we need to borrow the power of the
WTO to protect our interests.

There is increasing recognition even among
official unions that we need international
solidarity to resist globalization. In practice, the
AFL-CIO's anti-China strategy does the
opposite. A "problem-as-solution" approach
will get us nowhere. To build up global
solidarity among workers, we need to abandon
reactionary politics, base our movement on a
correct analysis of the core problem, and be
prepared for a difficult battle.



China and the WTO                                                                                                                                  29

FF  SSSS IIIINNNNOOOO ---- UUUUSSSS

“China to Join the WTO:
What Does it Mean?”

By Robin Hahnel
15 December 1999

After declining to sign a "better deal" last April,
the Clinton Administration has signed off on
conditions for permitting China to enter the
World Trade Organization (WTO). Even
though China's premier was in Washington
last April begging for Clinton's signature to lock
in a victory for his faction of economic
liberalizers over their internal opponents, April
was politically inconvenient for the
Administration because anti-China sentiment
in the US had crested over alleged thefts of
US nuclear secrets, alleged covert funding of
the Democratic Party, alleged Chinese saber
rattling at Taiwan, and confirmed repression of
political dissent inside China. But now the
Clinton Administration needs a "big win" to
save the upcoming WTO meetings in Seattle
where the Administration program of
accelerating liberalization appears to be in
more trouble with every passing day. The
announcement that all barriers to China's entry
into the WTO have finally been cleared away
will undoubtedly be proclaimed by
Administration spin doctors a sufficient "coup"
to render the WTO meetings in Seattle a
success no matter what actually occurs inside
the meetings or at the demonstrations outside.

The Deal

In 1985 the US exported $5 billion to China
and imported almost exactly the same amount.
By 1998 the US exported $14.4 billion to
China and imported $71.2 billion, and in
August 1999 the US had a larger trade deficit
with China than with Japan. US direct foreign
investment in China never topped $200 million
a year between 1985 and 1992. By 1998 US
direct foreign investment in China had reached
$1.5 billion a year. Like NAFTA before it, while
ballyhooed as a deal to free trade, the deal
clearing Chinese entry into the WTO is more
about liberalizing foreign investment and

ownership than liberalizing trade. Steven
Mufson admitted as much in the Washington
Post on November 16: "The biggest benefits of
the deal will be for American companies
investing in China, not for American
exporters." Most importantly the deal will
greatly increase US corporate investment in
China, opening whole new areas previously off
limits like telecommunications and finance.
The deal will also expand US agricultural
exports to China significantly. And the deal will
gradually increase US imports of Chinese
labor intensive products like textiles and toys,
putting more downward pressure on wages in
general, and the wages of unskilled US
workers in particular.

Finance

US banks can offer services in local
currency to Chinese enterprises two years
after China joins the WTO, and to individual
Chinese after 5 years. Foreign insurance
companies can offer property and casualty
nationwide.

Telecommunications

Foreign phone companies, now restricted to
equipment sales, will be able to own up to
49% of all telecommunications service
ventures upon China's entry into the WTO
and up to 50% two years later.

Agriculture

Foreign companies can sell China large
amounts of wheat, corn, rice, cotton and
other commodities. For example, China
now imports roughly 2 million tons of wheat
a year; the agreement immediately permits
7 million tons with almost no tariff.
Moreover, a substantial share of these
goods can be imported by private
companies rather than Chinese State
enterprises.

Cars

Foreign auto companies will have full
distribution and trading rights. By 2006
China will reduce tariffs on cars to 25%
from the current 80% to 100%. China will
also permit foreign financing of car
purchases.
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US Heavy Industry Exports to China

Chinese tariffs on imports of industrial
goods will drop from an average of 24.6%
in 1997 to 9.4% in 2005. Foreign
companies will have the right to sell,
distribute and market industrial goods,
including steel and chemicals, without going
through a Chinese middleman as is now
necessary.

Chinese Light Industry Imports into the US

US import quotas on Chinese goods such
as textiles, toys, shoes, bicycles, portable
stereos and computer parts will disappear
in 2005. But China agreed to 4 years of
protection after the quotas are lifted for the
US textile industry and 15 years of special
protections for the US against "dumping" of
Chinese goods in the US market.

Internet

Foreign firms will be allowed to invest in
Internet content providers such as Sohu,
the Chinese equivalent of Yahoo.
Companies will be allowed to buy 49% of
Chinese Internet firms upon China's entry
into the WTO and up to 50% two years
later.

Movies

China will import 40 foreign films a year,
double the current number and 50 by the
third year of the agreement, and foreign film
and music companies can share in
distribution revenues for 20 of the films.

What Does It Mean for the US?

Who are the Winners?

Just listen to those who reacted with joy at
news of the signing as quoted by Steven
Mufson and Robert Kaiser on November 25 in
the Washington Post. Sy Sternberg, chairman
of New York Live Insurance Company: "This is
probably the most important economic
development in China in the last 50 years. My
company is working for a license to enter
China." Scott Shearer, director of national
relations for Farmland Industries: "What we're
hearing is that this will be the largest market-
access agreement in US agricultural
history."America Online Inc., who already has
an online service in Hong Kong and

investment in an Internet company serving
Hong Kong, China and Taiwan: "We welcome
the agreement." Christopher Hansen,
executive vice president and Washington
representative of Boeing Company: "The vote
in Congress that would enable China to join
the WTO is really for all the marbles."

Who Stand to Lose?

Not all in the US reacted with joy at the
prospect of Chinese entry into the WTO. John
Sweeney, President of the AFL-CIO
immediately warned: "This is a grave mistake.
China is a rogue nation that decorates itself
with human rights abuses as if they were
medals of honor." (Washington Post,
November 16.) Sweeney reiterated his anger
on November 19 in a speech at the National
Press Club calling it "disgustingly hypocritical
for the White House to posture for workers'
rights in the global economy at the same time
it prostrates itself for a deal with China that
treats human rights as a disposable nuisance."
(Washington Post, November 21) While
Sweeney's professed concern for human
rights abroad is not as hypocritical as
Clinton's, this is hardly the basis for Sweeney's
opposition to Chinese entry into the WTO. He
and the AFL-CIO correctly estimate that their
membership is the constituency within the US
most likely to suffer negative consequences
from the deal in the form of lost jobs and
downward pressure on wages.

The Final Tally in the US:

Wall Street wins, Main street loses. High-tech
and finance win, light industry loses. High skill
wins, low skill loses. If you are lucky enough to
keep your job and avoid a drop in your real
wage, you will be able to buy more (Chinese
made) toys to put under your Christmas tree. If
you lose your job, or like most Americans, fail
to get wage increases commensurate with
inflation, Christmas will be all the more bleak
for you and yours when China enters the
WTO.

What Does It Mean For China?

On one hand, Chinese elites -- both the old
Party elite and the young educated elite --
should get much richer, and finally have their
chance to take what I am sure they consider to
be their "rightful" place among the international
economic elite. On the other hand, it means
that hundreds of millions of Chinese peasants
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will lose their jobs to international food imports,
joining the 100 million of unemployed already
sleeping in cardboard boxes in China's cities
where the construction boom has slowed and
almost every industry already has excess
capacity. It also means that hundreds of
millions of Chinese workers in state owned
enterprises will lose their jobs as "downsizing"
Chinese style makes the last 10 years of
downsizing in the US look like a proletarian
picnic. And since only a fraction of these
newest additions to the ranks of the world's
most dispossessed will find employment in
new, foreign-owned, labor-intensive
manufacturing enterprises, and since the
Chinese version of a "social safety net" --
subsistence wages in State enterprises
regardless of productivity -- will have been
dismantled, it means that either the Chinese
political repressive apparatus will set new
standards for brutality and effectiveness at the
beginning of the new century, or, hopefully, the
feast of the Chinese and international
corporate elites at the expense of hundreds of
millions of Chinese peasants and proletarians
will prove mercifully short lived.

Why Did They Do It?

It was not difficult to understand why US
multinational banks and businesses
relentlessly pursued this deal. Nor is it any
longer surprising that a "New Way" Democrat
like Clinton would negotiate and sign a deal
that is detrimental to the economic interests of
a majority of Americans and the Democratic
Party's core political constituency in particular.
But why has the leadership of China's
Communist Party signed such a lopsided deal
guaranteed to create social unrest that may
shake their ability to continue to rule? That is
more difficult to understand.

Greed, Arrogance and Ignorance:

As is often the case when ruling elites
miscalculate, this decision on the part of
China's rulers probably results from getting too
greedy, being too arrogant about their powers
to suppress dissent, and not understanding
the full consequences of the forces they will
unleash. Greed: The old political elite believe
they, as well as the young educated elite, can
profit handsomely from the deal, not only in
the short run, but also from the changes it will
lock the Chinese economy into in the long run.
Up to now the Party elite have been like gate-
keepers collecting bribes from foreign firms
seeking entry into China, and they have been

appropriating assets from State enterprises for
new small private businesses of their own.
They are quite adept at both activities, but
these are still only penny ante games. Bigger
money can be made by becoming
stockholders in fabulously profitable
enterprises owned and operated jointly with
foreign multinational companies. And bigger
money still can be made by lending other
people's money to these highly profitable
enterprises at highly profitable rates of
interest. Unless I miss my mark provisions
have already been made to take the big
Chinese fish aboard the 49% and 50% foreign
owned banks and insurance companies that
will be tapping into 40% of the income of 1.2
billion Chinese. Arrogance: The Chinese
Communist Party must believe it is more
proficient at stifling political dissent and
repressing social unrest than either Stalin or
Hitler -- neither of whom had to deal with the
sheer number of hopelessly abandoned
victims China's leaders will have to cajole in
the decade ahead. Hopefully they have
overestimated their prowess. Ignorance:
Despite all the evidence available to them from
the last decade -- that dismantled Communist
economies who embrace capitalism are far
more likely to join the ugly capitalist periphery
instead of the alluring capitalist center --
Chinese reformers are apparently far more
knowledgeable about the devil they know,
command planning, than the devil who was
banished from China 50 years ago and seems
to have been forgotten, capitalist imperialism.
They know the frustrations of a system where
"workers pretend to work and the government
pretends to pay them" all too well. But they
have yet to meet a twenty-first century global
hedge fund.

Who Are the Winners?

The nimble among the Party elite will get far
richer than they have ever been before, and
have an easier time passing their wealth and
power onto their children than under
Communism. The better educated and the well
established in mega cities like Shanghai will
do well.

Who Stand to Lose?

Displaced peasants and workers -- those who
foreswore freedom and accepted grinding
poverty in exchange for the "iron rice bowl" of
minimal health care and old age pensions --
will suffer. Hundreds of millions of them will
suffer in ways that will be hard for Westerners
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to even imagine. Others who find work for the
profitable enterprises that survive the great
shake down are unlikely to enjoy rising real
wages to go along with their rising productivity.
High levels of unemployment, a ban on
independent unions, and a highly repressive
government apparatus devoted to achieving
high levels of investment so China can fulfill its
"destiny" to become an economic super power
will conspire to keep the wages of the
fortunate who find work from rising for
decades if all goes according to plan.

The Final Tally in China:

I shudder to offer a final tally in China.
Hopefully the Chinese Communist Party
leadership has greatly underestimated the
powers of perception and resourcefulness of
ordinary Chinese people. I know they have
grossly underestimated the maelstrom of
"creative destruction" capitalism is about to
wreak on China.

To read more about the Sino-US relationship in China’s accession to the WTO, please go to:
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FF  CCCCHHHH IIIINNNNAAAA    IIIINNNN    AAAASSSSIIIIAAAA

“Asia Weighs Challenge from Mainland
after Joining WTO”

By Barry Porter in Singapore
From South China Morning Post

16 November 1999

While Hong Kong traders celebrated a deal
paving the way for China's entry into the World
Trade Organisation, market reactions in the
rest of Asia were less euphoric.

In the long run, there would seem little doubt
that a strong and growing mainland economy
would be good for Asia.

It should also be good news for regional firms
with mainland interests, as illustrated by
yesterday's strong rally in mainland plays in
Singapore.

However, in the shorter term, there have been
concerns that the mainland's liberalisation may
undermine the competitiveness of other
countries in the region.

"Traders are mulling [over] the effects,
weighing the pros and cons," said Charles
Kohsikatorn, a treasury analyst at Thomson
Global Markets.

Most key Asian currencies except the South
Korean won strengthened yesterday, despite
concerns by some that the mainland's entry
into the WTO would raise the likelihood of a
yuan devaluation.

"We may see China's trade balance and
deflation problem worsen in the short term as
tariffs come down," a Bank of America
strategist said.

"It is thus more likely that China will expand
the trading band [for the yuan]."

…

Ajay Kapur, the chief regional strategist at
Morgan Stanley Dean Witter, believed other
east Asian countries had little to fear from
Beijing's possible WTO success.

"Lower tariffs mean Koreans, Taiwanese and
Indonesians can sell more into China," he
said. "It has to be good for stock markets. It is
a good thing unequivocally."

Kate O'Donoghue, treasury economist at
Barclays Capital, said: "China does have a
strong comparative competitive advantage in
agriculture and textiles, which is bad news for
some other east Asian countries.

"There may be short-term concerns, but in the
long term WTO entry would be positive."

For the full text, please go to
<http://www.scmp.com/Special/ChinaWTOBid/Article/FullText_asp_ArticleID-20000523191910013.asp>
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“China and Globalism”

By William Greider
5 June 2000

The politics of trade will always contrive to
decide the most fateful questions in private
while leaving public debate to chew over
narrow, derivative issues. Thus, by design, the
China debate was intended to frustrate
popular critics and avoid the kind of full-
throated, fundamental debate about
globalization that's ripening here and around
the world. Congress is not voting on admitting
China to the World Trade Organization but
only on repeal of the relatively impotent
requirement of annual renewal of China's
"normal" status as a trading partner. Under
such shrunken circumstances, the smart
money assumes the President will win this
one, since the White House can always "buy"
the last ten or fifteen votes by promising
parochial favors to small-minded
representatives indifferent to the international
consequences.

Perhaps so, but--surprise--these are not
normal times. Vigorous opposition mobilized
by organized labor and many allies has
already succeeded in transforming a remote
diplomatic measure into a national test vote on
the values of the global economic system.
Details aside, the critics have framed a choice
between dubious promises from crass
commercial interests and the larger claims of
longstanding American principles--a vote
between money and values. Although
portrayed by the big media as backward-
looking provincials, the opponents have won
the moral high ground--speaking for the future
as progressive reformers, beckoning
Americans to a more promising sense of what
international relationships can be. Whatever
the outcome, this roll call is not the climax of
the China debate but its beginning. Indeed, it
may become a threshold to the robust debate
on globalization the establishment is so eager
to avoid.

China is easily demonized, given its size and
repressive politics, but it is also admirable for
its energies and ambitions. Like other poor
nations, China aspires to throw off centuries of
stale history and become a modern, world-

class industrial power. Like previous
developing economies (including the
nineteenth-century United States), China will
play hardball in pursuit of this goal, courting
foreign capital while trying to shield its infant
industries from the import competition of more
efficient overseas producers.

If China does gain full status in the WTO, we
will doubtless witness a replay of what
happened with Japan, Korea and other fast-
growing nations--a long, bitter diplomatic
struggle to make China live up to its promises
and open its markets according to the rules.
Decades of banging on Japan in this regard
yielded very little, and we can expect China to
be no less stubborn. Beijing is more candid
about its intentions than Tokyo. In recent
months Chinese officials have reassured
domestic sectors--agriculture, insurance,
telecommunications, among others--that its
WTO market-opening agreements are
"theoretical."

The point is this: China may indeed become
the focus of a frustrated, embittering politics
that describes it as the new "problem child,"
but China will only be the latest and largest
expression of disorders embedded in the
system itself. Rather than depict China as
uniquely devious or evil, the hard questions
ought to be directed at the design and
operating principles of globalization. This
malfunctioning system was not, after all,
created by poor nations but designed in the
citadels of advanced capitalism, especially
Wall Street and Washington.

In fact, it would be impractical--and even
unwise--for China to keep its word and comply
with the WTO agreements. To open its
financial system swiftly to foreign banks and
investors would invite the same inward rush of
manic capital that led to sudden breakdowns
in other fast-growing Asian economies. To
"rationalize" state-owned enterprises and
domestic markets in the manner envisioned by
the WTO would generate great inequities and
social upheaval. The process of modernizing
and privatizing has already created massive
unemployment and simmering unrest across
the nation--sporadic violent protests and mass
strikes by displaced workers, often enraged by
the official corruption of deal-making with
Western capitalism. This is not an argument
for maintaining China's status quo but a
warning against the kind of "shock therapy"
haste that the global system prescribed for
Russia. The Chinese have so far been wise
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enough to avoid that brutal road to free-market
capitalism; one would have thought that US
leaders had also learned something from that
failed experiment. However, if pressures from
foreign capital do persuade China to change
swiftly, the consequences may be harsh
repression and unpredictable violence. If
there's another tragedy like Tiananmen
Square, US capital will be implicated in the
bloodshed.

The globalist establishment assumes that
bringing China into the WTO will throw a huge
log in the path of reformers seeking labor
rights, environmental protection and other
social standards as new operating rules for
globalization. But those smug leaders may
have it backward. Certainly, China provides a
new obstacle to reform, but its main impact
may be to hasten the discrediting of the WTO
and other international institutions. China's
irregular presence may dramatically
demonstrate the lawless contradictions
tolerated within the system. The WTO regime
cannot now enforce its commercial edicts in
disputes among the most advanced
economies. Imagine the WTO's impotence
when it tries to impose its "free trade" ideology
on developing China.

These and other contradictions lead to one
stark proposition: The present system does

not provide a sane path to prosperity or
democracy, not for China and not for other
nations or the system as a whole. What the
new reformers are saying is that globalization
cannot proceed further along this reckless
road, not without violent breakdown or political
rebellion. But there is a more plausible way for
the world to continue to pursue economic and
social integration among rich and poor nations.
It would require a frank admission that self-
regulating markets--without rules to govern the
social and economic behavior of investors and
multinational corporations--are bound to fail.
The alternative will require vigorous politics to
promote new rules and principles that reflect
the values and aspirations of societies and,
ultimately, new institutions that can be trusted
to represent people as faithfully as capital.

No one should imagine, even in the best
circumstances, that a country like China will be
able to change quickly or that it must abandon
its economic aspirations. Reforming the global
system means accepting a more patient--more
realistic--sense of history than the free-market
zealots tolerate. But reform does also mean
setting the standards that nations like China
must begin to live up to or else lose their place
in the globalizing process. China is the 800-
pound gorilla that finally brings these points
into focus for distressed citizens everywhere.

To read more comments on China’s accession to the WTO, please go to:

“Can the WTO Open Up China?” from APCJP
ð http://www.apcjp.org/chinaWTO.htm

“China and India Declare War on the WTO” from Stratfor.com
ð http://www.stratfor.com/services/giu2000/011100.asp

“What’s So Important About the WTO?” from Stratfor.com
ð http://www.stratfor.com/asia/specialreports/special21.htm

“China, the WTO and Revolution” by Jack A. Smith
ð http://www.mail-archive.com/marxism@lists.panix.com/msg03106.html

“Vodafone-Mannesmann - Lesson for China” by Henry C.K. Liu
ð http://www.mail-archive.com/marxism@lists.panix.com/msg00379.html

“Comments from Henry Liu on China and the WTO”
ð http://www.mail-archive.com/marxism@lists.panix.com/msg07405.html
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For further studies, please go to:

“Openness, Distributive Conflict, and Social Insurance: The Social and
Political Implications of China's WTO Membership” by Shaoguang Wang
ð http://www.gateway2china.com/report/CUHK_paper.htm

“WTO and the Reform of China's State Banks” by Pieter Bottelier
ð http://www.csis.org/asia/chinaecon/ceo0600.html

The National Bureau of Asian Research (NBR) – WTO Studies
ð http://www.nbr.org/regional_studies/WTO_studies.html

Institute for International Economics – Hot Topics
ð http://www.iie.com/HOTOPICS/china/hotchina.htm

Chinese Foreign Policy Net  – WTO Membership
ð http://www.stanford.edu/~fravel/chinafp/wto.htm

“China's Accession to the WTO” by Frederick M. Abbott
ð http://www.asil.org/insigh13.htm

To read more news about China’s Accession to the WTO, please go to:

South China Morning Post – China’s WTO Bid
ð http://www.scmp.com/Special/ChinaWTOBid/News.asp

China Online – WTO
ð http://www.chinaonline.com/issues/wto/wto.asp

China Daily – China Bid to WTO
ð http://www.chinadaily.com.cn/highlights/wto/wtoframe.html
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